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Four Yugoslav Republics Ask EC for Recognition 
AU 2472155591 Paris AFP in Enelish 1526 GMT 
24 Dec 9! 


[Text] The Hague, Dec 24 (AFP)}—Four Yugoslav repub- 
lics—Slovenia, Croatia, Bosnia-Hercegovina and Mace- 
donia—have asked the European Community for recog- 
nition as independent states, the Dutch Foreign Ministry 
said Tuesday [24 December]. 


Only Serbia and its ally Montencgro ignored an EC 
invitation to apply for recognition. 


The four submitted their applications by a December 23 
deadline set by the EC, and will be automatically recog- 
nised on January 15 if they meet the necessary criteria. 
These include respect for human rights, existing borders 
and a pledge to settle disputes peacefully. 


The Dutch presidency of the EC has informed Lord 
Carrington. chairman of the conference on Yugoslavia. 
asking for the applications to be submitted to the arbi- 
tration commission for its opinion. 


Eastern Europe's ‘Severe’ Economic Crisis Viewed 


10 2512144391 Vienna DER STANDARD in German 
24-26 Dec 91 p 14 


[Text] Vienna—This year the former CEMA countries slid 
into an economic crisis More severe than anything experi- 
enced since the world economic crisis in 1929-33. According 
to the Vienna Institute for International Economic Compar- 
isons (WIITW), the crisis has turned out to be far more severe 
than many experts, governments. and international organi- 
zations expected at the beginning of 1991. 


According to a WIIW study, during the first three 
quarters of the year industrial production declined by 17 
percent in Central and Eastern Europe. by 6.4 percent in 
the USSR, and by 18 percent in Yugoslavia, even though 
the starting values of 1990 had already been low. Eastern 
Europe cannot expect an upswing in 1992, either, but the 
decline will be less sharp than this year. 
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For 1991 the WIIW expects a decline in the gross 
national product in the region by about 13 to 14 percent, 
following a decline by 3.8 percent last year. The strongest 
decline took place in Yugoslavia with 25 percent, fol- 
lowed by Bulgaria with 20 to 25 percent. The former 
Soviet Union must expect a gross national product that 
is 13 percent lower than the year before. Romania will 
probably be 17 percent below last year. and the CSFR 
will be 16 percent lower. Poland and Hungary have 
experienced a decline in the gross national product by 
about 10 percent. 


As a result of the crisis. unemployment figures in Central 
and Eastern Europe (without Yugoslavia and the USSR) 
rose by 2 million to 4.9 million by the end of September. 
Poland had the highest unemployment rate with 10.4 
percent, followed by Bulgaria with 8 percent and Hun- 
gary with 6 percent. Real wages declined the most in 
Bulgaria. namely by up to $0 percent. followed by the 
CSFR with 28 percent. 


WIIW experts sce the reason for the depression not so 
much in the collapse of CEMA trade but in the internal 
shock regarding supply and demand. The freeing of 
prices has braked production: stabilization measures 
against inflation have additionally hindered domestic 
demand. Only Hungary managed to keep inflation under 
control to a certain extent with a price increase of 36 
percent, while Poland registered an inflation rate of 404 
percent and Romania one of 219 percent. 


Even though the trade balance of the entire region with 
the West has improved. only Hungary and Poland have 
been able to increase their exports to the West. During 
the third quarter the CSFR suffered considerable losses 
in exports. All other countries of the region improved 
their trade balance exclusively via strongly reduced 
imports, while exports deciined. 


Industrial production declined to such an extent that 
most countries will probably not have any supply prob- 
lems in the energy sector this winter. According to the 
WIIW, the energy sector has enough free facilities so that 
only in Bulgaria and Romania might there be problems if 
the successors to the Soviet Union are unable to deliver 
sufficient energy. 
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Text of Prime Minister's Letter to Yeltsin 


LD2412143791 London PRESS ASSOCIATION 
in English 1404 GMT 24 Dec 91 


[By Chris Moncneff, PRESS ASSOCIATION political editor] 


[Text] The prime minister has renewed his invitation to 
President Boris Yeltsin of Russia to visit the Unned 


Kingdom. 


This emerged today when Whitchall published the full text 
of a letter Mr Mayor wrote to President Yeltsin in which he 
set out Britain's view of the “continuity of statehood” 
between Russia and the former USSR. 


The full text reads: “Thank you for your letter of December 
20. At the beginning of this new era in our relationship | 
should like to convey the warmest good wishes of the British 
people to the people of Russia. 


“The links between our two peoples go back through 
centuries, and have withstood the test of time and of 


difficult passages. 


“There 1s deep sympathy in Britain for you and your people. 
and | can assure you of our continuing strong support for 
your policies of political and economic reform. 


“We welcome the establishment of the Commonwealth of 
Independent States and shall do all in our power to help the 
development of stable. peaceful and prosperous relations 
between the states of the former Soviet Union.” 


Mr Major went on: “In reply to your letter, | confirm that, 
in my government's view, there is continuity of statehood 
between Russia and ti.c former USSR and that its interna- 
tional rights and obligations. including those under the UN 
Charter, will now be those of Russia. 


“We welcome Russian assumption of responsibility for the 
financial obligations of the USSR to the UN. We look 
forward to continuing close collaboration with your repre- 
sentative on the United Nations Security Council as a fellow 
permament member. 


“Relations between our states continue taking account of 
constitutional changes and the change in your name. | 
confirm that, as appropriate, we regard all treaties and 
agreements in force to which the United Kingdom and the 
Union of Soviet Socialist Republics were party as remaining 
in force upon the renaming of your country as Russia. 


“May | take this opportunity to renew my invitation to you 
to pay an early official visit to the United Kingdom as the 
guest of her majesty’s government.” 


Major Praises Gorbachev's ‘Remarkable’ Legacy 
LD2612092991 London PRESS ASSOCIATION 
in English 1330 GMT 25 Dec 91 


[By Chris Moncrieff, PRESS ASSOCIATION political editor] 
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[Text] The prime ministes today pard the warmest possible 
tnibute to President Gorbachev and spoke of his “very 
remarkable legacy.” Mr Mayor, who ts spending Christmas 
at Chequers. was talking after attending morning service al 
Si Peter and St Paul's Church at nearby Fllesborough. He 
described in great detail the conversation he had with Mr 
Gorbachev on the tclephone on Monday [23 December]. 


He said that Mr Gorbachev. who 1s cxpected to announce his 
resignation as Sovict president later today [25 December]. 
was “quiet and restrained™ but bore no bitterness and dem- 
onstrated no recriminations. The prime minister said: We do 
not know precisely what Mr Gorbachev 1s going to say today 
bul it 1s given to very few people to change the course of 
history. “But that 1s what Gorbachev has done. Whatever 


happens today his place im history 1s secure.” 


The prime minister said: “What Mr Gorbachev has donc. 
together perhaps with President Reagan and President Bush. 
has certainly made the world a far safer place. In terms of the 
Soviet Union, it was a country full of oppression, i 1s now a 
country of democracy.” “That is a very remarkable thing to 
achieve. The Soviet Union 1s clearly moving from a union in 
the present sense to a series of republics.” Mr Mayor said they 
were all going to be large and powerful republics. “There 1s no 
indication whatever that they do not wish to continue to 
improve their relationships with the west. That 1s what we 
wish to see and | believe that 1s what they wish to sec.” 


Questioned about Mr Gorbachev's legacy. the prime min- 
ister said: “He will leave his country well on the way to 
democracy. That is the greatest legacy he will leave within 
the Soviet Union and that is a remarkable legacy.” “He will 
leave the Soviet Union a safer place and will have helped to 
lower the nuclear threshold and to bring about a better 
relationship with the west.” “If he docs nothing clse—and 
he may well do—that 1s a very remarkable legacy.” 


The prime minister was asked whether he thought security 
would be assured with Boris Yeltsin as president of Russia. 
Mr Major said: “I had a long conversation with Mr Gor- 
bachev specifically about nuclear matters. | think 11 1s going 
to be safe. but there will be more talks between the western 
powers and Russia and the other nuclear powers of the old 
Soviet Union.” “We will be looking to see what we can do to 
lower the nuclear threshold still further.” 


Mr Major said that everyone wished to see that and to sec 
that existing nuclear weapons were made safer. “Everybody 
wishes to achieve that. | am sure it can be done.” 


He was asked to describe his conversation with Mr 
Gorbachev. 


Mr Major said: “He was very quict and restrained and very 
concerned about the future of his country.” “There was no 
bitterness and no recriminations. He was looking forward 
and not back, as he has always donc.” But the prime 
minister said there was, of course, still work to be done. 


Mrs Major read one of the lessons at the service. It was from 
Luke Chapter 2, about the birth of Christ. Mr and Mrs 
Major were accompanied at the service by Mrs Major's 
mother, Mrs Dee Johnson, and her aunt Mrs Bery! Laine. 
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‘Text’ of Koh! Statement on Gorbachev Resignation 


LD2512193791 Hambure DPA in German 1737 GMT 
25 Dec 9! 


[Text] Bonn (DPA}—The teat of tne statement by Chan- 
cellor Helmut Kohl on the resignation of Soviet Presi- 
dent Mikhail Gorbachev. which was published by the 
Federal Press Office this evening. follows: 


“With the decision in Alma-Ata on the founding of a new 
Commonwealth of Independent States, the Soviet Union 
ceases to exist. Thus, the office of the president of the 
USSR also comes to an end. Mikhail Gorbachev's resig- 
nation from the office of president underlines the dra- 
matic changes in the former Soviet Union. During his 
almost seven years of work in his country’s leadership. 
he drove forward the revolutionary domestic restruc- 
turing and the fundamental renewal of the international 
policy of the USSR. 


“Mikhail Gorbachev has led his country out of over 70 
years of petrification and oppression. He helped make 
possible the free development of the peoples of Central. 
Eastern, and southeast Europe and reinforced their right 
to choose their own path. 


“Without Mikhail Gorbachev the overcoming of the 
East-West conflict and the unprecedented successes of 
recent years in disarmament and arms control would not 
have been possible. 


“Mikhail Gorbachev's decisive contributions to German 
unity and to the new beginning in the relations between 
our peoples will never be forgotten. We Germans, and 
me personally, are greatly indebted to him. 


“Mikhail Gorbachev's political achievement was rightly 
recognized with the award of the Nobel Peace Prize. No 
one will dispute his place in the history of our century.” 


Genscher Sends Letter of Gratitude to Gorbachev 


LD2512113491 Hambure DPA in German 1046 GMT 
25 Dec 91 


[Text] Bonn (DPA)}—Foreign Minister Hans-Dietrich 
Genscher has thanked outgoing Soviet President Mikhail 
Gorbachev for his political achievements. In a personal 
letter to Gorbachev on 25 December he acknowledged 
him as a “personality of historical importance.” 


With his courageous decisions in favor of human rights 
and democracy in the Soviet Union. for freedom and 
independence for the peoples of Central and Eastern 
Europe, and for disarmament he has become one of the 
great personalities of this century. 


The Germans will never forget the fact that Gorbachev 
agreed to German unity, Genscher wrote, according to 
the Foreign Ministry. For this he has “won the gratitude 
and the hearts of the German people.” 
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Russia Supported as Successor to USSR at UN 


LD2512094191 Hambure DPA in German 0908 GMT 
25 Dec 91 


[Excerpt] Hamburg (DPA}—According to Fore:gn Min- 
ister Hans-Dietrich Genscher, the Federal Government 
supports Russia’s claim to assume the seat of the former 
Soviet Union at the United Nations and on the UN 
Security Council “with all rights and obligations.” A 
Foreign Ministry statement on 25 December further says 
that the claim 1s legitimate and 1s supported by the other 
member states of the Commonwealth of Independent 
States. 


The Fedeval Government 1s also calling for the EC states 
to transfer diplomatic relations with the Soviet Union to 
Russia immediately after the resignation of Mikhail 
Gorbachev as president of the Sovict Union. Genscher 
suggested this to Dutch Foreign Minister Hans van den 
Broek, current chairman of the EC Council, yesterday 
(24 December). It is still necessary for the EC and its 
member states to take up diplomatic relations with most 
of the siates of the Commonwealth of Independent 
States, including the Ukraine, Belarus. and Kazakhstan. 
at the same time. [passage omitted] 


Diplomatic Ties Established With Russia, Ukraine 
LD2612110991 Berlin ADN in German 1036 GMT 
26 Dec 91 


[Text] Bonn (ADN}—With effect from 26 December 
1991, the FRG has transferred its diplomatic relations 
with the hitherto Soviet Union to the Russian Federa- 
tion. A Foreign Ministry spokesman announced today in 
Bonn that Foreign Minister Hans-Diectrich Genscher has 
instructed Hans Blech. German ambassador in Moscow, 
to announce this to the Russian Government. Diplo- 
matic relations have thus been established between 
Russia and Germany. 


Recognition of the other republics of the former Soviet 
Union will be granted when they confirm the EC's 
catalogue of criteria on the independence of new states, 
the spokesman added. The Ukraine. which has already 
submitted such confirmation, will be the first former 
republic to be recognized on 26 December, Thursday, 
Count Hennecke Bassewitz, German consul general in 
Kiev, has been instructed to announce this to the Ukrai- 
nian Government and. at the same time. to agree to the 
establishment of diplomatic relations. The existing con- 
sulate general in Kiev wil! then be converted into an 
embassy. 


Recognition of the other republics can be expected 
during the course of the day, as soon as their response to 
the relevant letter from the Dutch EC Presidency on the 
catalogue of criteria has been received. 
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Major Changes in NATO Strategy, Structure 
YGEO1324 Frankfurt/Main FRANAFURTER 
4ILLGEMEINE in German 10 Dec 91 p 4 


{Artcle by Karl Feldmeyer: “NATO Facing Massive 
Changes: Fall Consultations. Guest From the East™] 


[Text] Bonn. 9 Dec—NATO’s fall consultations begin 
this week in Brussels. They will be overshadowed by the 
EC summit in Maastricht. The defense ministers mect 
on Wednesday [18 December]. Thursday. and Friday. 
They must draw conclusions from the end of the East- 
West conflict and decide on a new armed-forces struc- 
ture and the new military strategy. The foreign ministers 
will then meet a week later. Their agenda promises some 
spectacular things: For the first tume. on additional to the 
NATO Council—the foreign ministers of the NATO 
states—the Cooperation and Coordimation Council wil! 
mect. Behind this new concept 1s the invitation to the 
foreign ministers of the former Warsaw Pact states. 
potential enemies in war not so long ago. Soviet Minister 
of Foreign Affairs Shevardnadze, of whom no one can 
say what kind of powers he still has. will accept the 
invitation along with the foreign ministers of Poland. 
Czechoslovakia, Hungary, Bulgaria. and Romania. The 
foreign ministers of Estonia, Latvia, and Lithuania will 
also come. Not invited are the foreign ministers of the 
new republics of Russia, Ukraine. and Belorussia that 
have not yet been recognized as sovereign by the NATO 
countries. Of course they will be an important subject in 
the talks. The NATO states hope that Shevardnadze will 
give them information about the relationship of the old 
Soviet central authority to the new republics. It 1s 
thereby especially important what becomes of the Soviet 
nuclear weapons and who controls them in the future. 


The defense ministers have little chance of attracting 
public attention, for they deal with military planning and 
precautions. In reality, their decisions entail massive 
changes for NATO. It is clearing out its present defense 
inventory and is eliminating its existing defense plan- 
ning. A new strategy is replacing the familiar strategy of 
“flexible response.” also called “MS 14/3." Despite 
previous announcements, its text will be no more pub- 
lished than was the document “MS 14/3.” 


Besides a new military strategy, there will be new armed 
forces structures and new command structures. In short, 
NATO is changing almost completely. It is not yet 
apparent in detail what it will look like in the future. 
Hence it cannot yet be said what function and impor- 
tance nuclear weapons will have in the future NATO 
strategy. Heretofore they were the main weapon of 
deterrence. Principles and plans for the possible use of 
nuclear weapons, conceived in many scenarios, were the 
content of the “General Policy Guidelines” as the deter- 
mining document for the NATO nuclear strategy. That is 
finished. Since then, the only thing that one has heard 
from NATO ts that nuclear weapons are to be the last 
resort in the future as well, But it moved away even from 
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that at the beginning of November in Rome at the 
mecting of the heads of state and government and their 
foreign muinrsters. 


The planning will also change compicicly in the conven- 
vonal area. Heretofore NATO has been prepared for an 
attack from the cast. For this purpose. 1 had nine corps 
all the way across the FRG from north to south like a 
string of pearis. They were supposed to guarantee for- 
ward defense. that 1s. secure the territory of the FRG and 
prevent a penetration by the enemy. All of this also 
belongs to the past. The string of pearls of the corps will 
be disintegrated. for an attack from the cast can no 
longer be expected. The armed forces will be reduced 
drastically. A result 1s that a defense covering ail of 
Germany would no longer be possible, at least not 
initially. In the event of war, the formations. corps. and 
divisions would move freely in the terrain. Such a 
patiern of war has not carsted in Germany since the time 
of Napeleon. The remaiming armed forces will be 
restructured—the Bundeswehr will retain 8 of 12 divi- 
sions, the Americans will remain with a corps including 
two divisions, and the British will have an armored 
diviseon as the nucleus of a corps. In the future. there will 
be a rapid reaction corps, the nucleus of which will be the 
British formations in Germany. In Brussels. the defense 
ministers must now determine what demands on opera- 
tonal readiness and mobilization capability the troops 
belonging to this rapid reaction force must meet. Most of 
the remaining formations, however. will belong to the 
main defense forces that are to content themselves with 
a greatly reduced manpower level. 


Finally there will be reinforcement forces, above all 
American troops. Even in the scope of the old strategy. 
America had stored all of the equipment for three 
divisions in west central Europe. This equipment may 
still be maintained. for Washington, which is now 
reducing its forces to about 70,000 men. wants to retain 
the possibility of a restrengthening to as many as 250,000 
through the appropriate agreements at the disarmament 
talks in Vienna. In this connection, there musi be 
renewed discussion of Germany's wartime host nation 
support. The smaller Bundeswehr will hardly be able any 
longer to provide support troops in a strength of 105,000 
men—the FRG has committed itself to do this. It will 
also be necessary to talk about the NATO infrastructure 
program, its size, and its apportionment among the 
nations. They are waiting for the “peace dividend” in the 
alhance capitals. 


What military missions does NATO retain now that the 
threat from the East is gone? The answer is concise: the 
alliance can no longer rely on a specific defense planning. 
Its analysts and planners must watch the crisis zones and 
its Strategists must devise operational approaches. The 
troops of the NATO members can train their capabilities 
in the three kinds of combat: defense, delay, and attack. 


Among the things that the defense ministers must rede- 
fine are the boundaries of the command areas. Not least 
at the initiative of the Germans, not only the number of 
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troops will be reduced but also that of the staffs. One. 
that of the channel commander, will be eliminated at the 
top command level. which includes three command 
arcas. Remaining are the Atlantic and Europe command 
areas. A level below that, at the Mayor Subordinaic 
Commands (MSC), the Area for Central Europe (Afcent) 
1s being extended to the north. Instead of at the Elbe, in 
the future t will end at the border between Denmark and 
Norway and Sweden. The North Command Area will be 
dissolved and combined with the British Isles and the 
North Sea into the new Northwest Command Arca. And 
the Central and Northern Army Groups (CENTAG and 
NORTHAG) as well as those of the 2d and 4th Alliance 
Tactical Air Forces (2d and 4th Ataf) will also cease to 
cxrst, as will the command Allied Air Force Central 
Europe (AAFCE). The commanders of the ground and 
air forces of Central Europe will take the place of these 
command areas. In this way. overall one-fourth of the 
staff posts will be eliminated. 


Kohl's Compromises on EC Issues Criticized 


92GE01384 Duesseldorf WIRTSCHAFTSWOCHE 
in German 6 Dec 91 pp 16-26 


{Article by Martin Kessler and Peter Reichert: “High 
Tensions” ] 


[Text] Hardly three years ago, Chancellor Kohl, at the 
EC summit in Hannover, enjoyed playing the role of 
advocate of the economically weaker members in the 
EC. Then EC Council president, he lectured the German 
public that “financial sacrifices would have to be made” 
because there “is no alternative” to the unification of 


Europe. 


Meanwhile the chancellor does not like to recall this 
earlier generosity. Since the countdown to the summit of 
Maastricht, where the <C heads of government will 
haggle for two days next week about the currency and 
political contour of a united Europe. the poorer coun- 
tries of the Community almost daily present new 
demands running into the billions. 


Spain's Prime Minister Felipe Gonzalez. who has 
become the spokesman of the financially weak countries. 
threatened that he would accept the changes in the EEC 
treaty necessary for unity only if the compromise on a 
new EC finance system “turns out to be satisfactory.” 
Spelled out: If Kohl wants to pin European unity in 
addition to German unity on his lapel, FRG citizens, 
who are far from having digested the GDR morsel 
financially, will have to pay billions. 


Much ts at stake at Maastricht for the FRG. The most 
successful currency of the last 40 years. the German 
mark, even before the turn of the century is to be 
superseded by the artificial European currency. the ECU 
{European Currency Unit]. Despite all negotiation suc- 
cesses—the¢ European central bank, to be newly created, 
1s to be just as independent as the German Bundes- 
bank—it 1s by no means certain that the new currency 
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will really become as hard as the mark. The inflation 
rates in the individual countnes continue to diverge— 
between 3 and 18 percent. 


The political union. for which Kohl 1s willing to sacrifice 
Germany's respected currency, is more controversial 
than ever. lt 1s mot even certain whether the most 
important reform of the EEC treaty since the Uniform 
European Act can actually be signed in Maastricht. The 
British resist any loss of sovereignty. the French will 
tolerate only a tight centralistic Europe. and the Italians 
have to struggle so hard with their constant government 
crises that the implementation of EC resolutions 1s often 
im danger. 

But the Federal Government, or so 1 seems, 15 slowly 
running out of moncy for its various unity adventures. 
While Kohl still had agreed at the 1988 summit im 
Hannover that the structural funds of the EC. which 
were to make the poorer countries fit for the united 
market, were to be doubled in real terms by 1993. the 
Spanish now demand another doubling. The moncy 
infusion is to prepare the structurally weak economics 
for the European monetary union (EMU). To the 124 
billion German marks [DM] which are to flow from the 
richer to the poorer countries between 1989 and 1993. 
another DM250 billion might be added over a period not 


The Germans, even in 1991 the paymaster of the EC 
with DMI? billion, would have to pay over DM65 
billion solely for the structural funds to be newly created. 
as much as Federal Finance Minister Theo Waige! 1s 
borrowing in budget credits this year to cover the record 
deficnt. Otmar Dissing, board member of the German 
Bundesbaak, warns urgently that the FRG must no 
longer assume “the role of net payer as previously.” 


It must, however, for the new structural assistance 
demands are not the only additional EC transfers facing 
the Germans. The EC countries, under present treaty 
drafts, can join the monctary union only if they: 


—bring tacir inflation rate down to within 1.5 percent of 
that of the three most stable currencics. 

—limit their burden of old debits to a maximum of 60 
percent of the gross national product. 

—hold new net borrowing to below 3 percent of 
domestic income. 

The economically weak countries demand further 

adjustment aid in the amount of billions. Only in this 

way can they ensure the convergence of their economics. 

as Brussels officials call the EC-wide adjustment of 

macroeconomic data. 


The corresponding convergence fund, however, is again 
to be stocked up by high-income member states—the 
FRG above all. Although it is expected that the nich 
countries will cut back the financial demands of the 
poorer countries, the conclusion is that European unity 
will probably cost double-digit billion amounts for years 
to come. 








For only a pant of the EC 1s even capable at present of 
implementing mm practice the new monctary order. Only 
France and Luxembourg already today could mect the 
hard conditions of the EEC treaty draft im all pots. 


No quick remedy 15 on sight. Despite all growth successes of 
past years. the southern countnes above all are sill suf- 
fering from chrome structural weaknesses. Unit wage 
costs. proof of the competitiveness of an cconomy, in Italy 
have msen by some 30 percent since ‘987, while they 
increased only by mot quite 7 percent m Germany. The 
result. ltahan firms are losing market shares EC-arde. 


Under such conditions this country could not jom a 
monetary union that firmly pegs exchange rates once and 
for all. Yet when not even a country of the cconomuc 
power of Italy, whose per-capita income almost reaches 
the level of the Netherlands, meets the stability norms of 
the Community, then the hurdies are almost insur- 
mountable for Portugal and Greece. 


Truc, economists such as Hugo Dicke, EC experi at the 
Institute for World Economics (I1fW) in Kicl, emphati- 
cally recommend that the stability stragglers “cope 
nationally with their adjustment burdens.” But Dicke 
himself admits very frankly that this would first of all 
produce “enormous tensions” with which at least the 
poorer countnes could hardly cope by themscives. 
Meanwhile immense financial burdens would converge 
on the mch EC states if the present timetable for the 
monetary umion were to be implemented strictly or, as 
Kohl demands, even shortened. According to estimates. 
lowering the inflateon rate by 3 percentage points would 
cost some 700,000 jobs in Italy, for example. Were the 
net payers of the EC to assume just 50 percent of the 
costs accruing to the state therefrom, they would have to 
transfer about DM10 billion annually there alone, until 
the southern countries reached an inflation rate of 3 
percent. The Germans, even ahead of the French, would 
have to finance the |ron's share 


Unemployment rates are already rising EC-wide because 
of the declining economy (1991, from 8.4 to 8.7 percent: 
1992. as high as 9.2 percent), and pressure is mounting 
on governments and central banks to lower interes rates 
in order to stimulate the economy. The Europe-wide 
consensus on a stable currency, warns Bundesbank econ- 
omist Wolfgang Schill, at present is “particularly in 
danger.” Even worse: Now that the uniform European 
currency % within close reach, some count <6 are 
promptly slackening their stability efforts. Inflation rates 
and imterest rates are drifting apart. and budgetary 
discipline 1s loosening. 


Nonctheless. Kohl wants to implement European unity 
as quickly as possible. Yet the political union, for which 
the chancellor wants to sacrifice Germany's internation- 
ally respected currency, meanwhile 1s becoming a 
mirage. So Bonn has urged repeatedly that the federal 
character of the future united Europe be stipulated in the 


im. The compromise: The debating club 
will only get more power precemeal. a little after the next 


| 


British politicians want no meddling in their imternal 
security. 


Be 11 social policy. mmternational problems, or questions 
of security, the chancellor is open to reason on every- 


* East Trades Double, West Lacks Young Labor 


9IGEOI08B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Nov 91 p 15 


[Article by “hal.“: “Number of Trade Enterprises in the 
East Doubled—Lack of Trainces the Biggest Probiem™] 


[Text] Muenster, 28 Nov—The economic situation is 
encouraging for the trades in the new German lacnder. 
Since the collapse of the Wall, the number of enterprises 
has almost doubled to 150,000, said Heriberi Spacth. 
president of the Central Association of German Trade 
(ZDH), before the plenary assembly of the German 
Chamber of Skilled Trades Mecting in Muenster. The 
number of people employed in the trades has increased 
by one third to 600,000 in eastern Germany. Not least 
this contributed to an above average growth. by roughly 
six percent, of the trades in 1991. By now there are 








The maim probiem of the skilled trades remaons the lack 
of young tramecs. Spacth contenved. Yer so far the 
operations mm castern Germany were sill be able to hire 


| 
| 
| 


In the old German lacnder. on the other hand. the lack of 
new blood rs cxrstence mm the long run. The 
trades are still not able to utilize more than two-thirds at 
most of thei traming capacity. Another 200,000 to 
250,000 apprenticestip vacancies could be filled pro- 


With focus on the deliberations in the Bundestag this 
tax rehet from the Tax Amendment Act of 1992. In wew 
of the finalized German unity and the impending Euro- 
for enterprises. It 1s most important that the Tax Amend- 
ment Act docs not climinate the abolition of the trade 
capital tax, the reduction of the operational property tax. 
and particularly the introduction of an index scale, 


means to be increased, but even lowered further, if 


is lower than at the beginning of the 1980's. 


Update on Franco-German Defense ( oncept 


VIGEOI IEA Frankfurt/Main FRANAFURTER 
ALLGEMEINE om German 5 Dee 91 p 4 


ered experience whech can only be encouraging. says 
Commander Nevbaucr. “In the end. the only thing that 
matters 1s how serous you are about Europe ~ 


, . and 
racket weapons. and has a nominal sirength of 4.200 
men—half of them Germans and half French. Three- 
fourths of shem are conscripts. “Each year.” Col. Breg 
says, “3,000 young people return home to thei civihan 
occupations and about their caperiences bere 


= 


In the barracks courtyard at Boeblingen 11 1s now being 
said that the brigade showed whai it was capable of 








combat efficiency of the unit. Miltary experts have long 
confirmed this. 


Now it has to “contenuc, clearly beyond the brigade”. 

anything cise goes agarnst European logic. The guidelines 
of the most recent statements by Chancellor Kohl 
berng retraced: Economic prosperity across the borders 
presumes political agreement. For this reason the Euro- 
pean economa and monetary umion would be inconcerv- 
able without a deeper political union im Europe. it 1s like 
talkong about “two sides of the same com.” 1 is said. 


“In the long run. a united Europe without joint defense 
S Not Concervabie, m my opinion.” 1s berg quod by 
Seen es Se ee eee 


tees on the West, Baty Any pape he mea 
anything more than distributing the load and 
responsibility and about “strengthening the 
pillar of the alliance, as our U.S. partners have long 
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asnounced by the Defense °* cores, th Fors. French 
Tank Division (in Tries} and the C. -man armorce 
infantry division salor.« : it Tagemanias: 4 will Le added 
to 1. The staff of the corg: «>. a ensialied m Suret>ourg. 
Under the aegis of the Wester: Euronean Union (WEU. 
the new force could then “mm ch ve coordination woth the 


GIGEOI32B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Dec 91 p 6 


and half Turks [in Germany] and the cooperation with 
the EC. 


In the Turkish capital, they are making no secret of the 
fact that they would be pleased to see a visit by German 
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Gorbachev ‘Hailed’ by President Mitterrand 
LD2512194291 Paris France-Inter Radio Network 
in French 1900 GMT 25 Dec 91 


[Text] This evening Francois Mitterrand paid tribute to 
Mikhail Gorbachev. He hailed him as one of the men 
who has had the greatest impact on the history of the 
century by preparing and organizing the advent of 
freedom in his country, the end of the cold war, and 
disarmament. 


I am also anxious to repeat to him the witness of my 
personal recognition for the work accomplished together 
for the defense of peace, and to assure him of my feelings 
of friendship and of my good wishes, says the head of 
State in a message that has been made public. 


Dumas Comments on Gorbachev 


LD2512213891 Paris Antenne-2 Television Network 
in French 1900 GMT 25 Dec $1 


[Interview with Foreign Minister Roland Dumas in the 
FR3 Studios in Bordeaux by unidentified Antenne-2 
Television announcer in the A2TV Studio in Paris— 
live] 


[Text] Roland Dumas is with us live from the FR3 
studio. Before talking about diplomacy, | would simply 
like to ask you one question on a personal level. You 
have often met with Mikhail Gorbachev. In your 
opinion, how will he view these last few hours and how 
do you view this resignation? 


[Dumas] | must have met him at least 15 times. He ts a 
man of character with a powerful personality. The other 
day the president of the Republic spoke with him on the 
telephone, and | was able to learn some details of this 
conversation. He appeared to be collected, calm, and 
determined. He is in fact entering the history books, but 
he is not leaving the current scene. 


[Announcer] Mr. Minister, the strong man in this part of 
the world is now President Yeltsin. He is a president who 
was democratically elected, but his style has an element 
of brutality which worries many people. Do you share 
this worry? 


[Dumas] President Yeltsin is the president of the most 
important republic which made .» the former Union. It 
has 180 million inhabitants, many riches, and natural 
resources. This is a great people with a great history. He 
has been democratically elected. | think that he represents 
well the Russian people, who also have a strong character. 
He does not, let us admit, lack ability. All of his moves in 
the last months demonstrate that he is a capable man, so 
we must include him in the picture. I think that the 
devolution took place under controlied conditions which 
many people would consider satisfactory. 


[Announcer] Are we moving toward a rapid recognition 
of the countries that make up the new Commonwealth of 
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Independent States. a recognition of all these states. and 
a recognition that would be made after consultation on 
the European front? 


[Dumas] We must first define the Russian Federation. The 
Federation is by international law the heir of the former 
Soviet Union. It will occupy the permanent member's seat 
on the Security Council. It is taking care of the whole 
diplomatic network, and it is therefore the heir of the 
Union as far as international law is concerned. This does 
not create any problems and does not result in the need for 
any recognition in particular. Our ambassador who is still 
in Moscow, and who will remain in Moscow, will be 
dealing with Russia instead of the Union. The other 
republics are totally different cases as they are achieving 
sovereignty; they are acceding to international recognition, 
except for the Ukraine and another republic, which as you 
know were UN members following the war. All will expe- 
rience an independent fate, and this is where the problem 
of recognition will arise. 


For several days. several weeks. France has taken the 
initiative and asked the Community to try to act as 12. 
This is how, on 16 December, we defined several simple 
criteria which would allow for the recognition of the 
States that achieve sovereignty under the best possible 
conditions. We applied this to Yugoslavia, but as you 
know this case is different as ther, 1s a war there, and we 
will apply these principles to the states of the Soviet 
Union. I have asked the Dutch president to do all that is 
possible so that this can take place without delay. As for 
the implementation of diplomatic representation, this 
will still depend on the sovereignty of each of our states. 
I am talking this time of the states that make up the 
Community. 


| Announcer] Let us go back, if you will, to Europe. At the 
beginning of the week, Germany went it alone by raising 
its interest rates and by recognizing Slovenia and 
Croatia. Do you not fear that this time Europe will also 
move toward this recognition in a divided state” 


[Dumas] I regretted the step taken by Germany acting on 
its own, but ! hope that as far as the Sovict Union is 
concerned things will be different. Over the last few days 
I have been able to talk to Mr. Genscher and it appears 
that this time Germany wishes for good coordination 
between the 12. 


[Announcer] Thank you, Mr. Dumas. | have a final 
question: When Boris Yeltsin came to Paris and to 
Strasbourg, one should recall that he was quite poorly 
received. Do you think that he will hold it against us or 
has all that died down now? 


[Dumas] He was very well received at the Elysee. This is 
a controversy which runs on. I do not know why. But the 
matter ended when Mr. Yeltsin wrote personally to the 
president of the Republic to thank him for the reception 
that he had given him when he came to visit him at the 
Elysee Palace. | saw Mr. Yeltsin myself at great length 
when I went to Moscow. We are expecting him very 
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shortly, in a few weeks’ time. in Paris. Relations are a 
little more normal. warm, and I believe that we are going 
to be able to work together. 


[Announcer] Thank you, Mr. Dumas. | remind our 
viewers that you were with us live from the studios of 
FR3 in Bordeaux. 


Economy Minister Discasses Economic Developments 


LD2512085291 Paris Antenne-2 Television Network 
in French 1200 GMT 24 Dec 91 


[Interview with Pierre Beregovoy. minister of state for 
economy, finance, and the budget, by reporters Philippe 
Lefait and (name indistinct) Leclerc: in the studio live] 


[Excerpts] [Lefait] M. Beregovoy, thank you for 
accepting the invitation by Antenne-2 news. Mr. Min- 
ister, two surpluses in a row: slightly more than 6 billion 
[francs] in October, and 533 million francs in November. 
Is it a stroke of good fortune or is it the beginning of a 
trends reversal” 


[Beregovoy] Whatever the case, this is the best economic 
result for France in ages. [passage omitted] 


This is very important; it must be told to the French 
people, because this is the result of the policy of com- 
bating inflation. It is particularly in relation to the EEC 
that things are getting better. We had a 40 to 60 billion 
[franc] deficit every year; this year we have a 4 billion 
surplus. Why? I repeat: When your inflation is slightly 
lower than that of other countries you become more 
competitive. One needs time. When one becomes more 
competitive outside, markets are won. This is what Mr. 
Serge July and Mr. Alain Duhamel said about the French 
results last Sunday [22 December]. This is the most 
positive thing for our economy and this will be good for 
employment. It will certainly not have an immediate 
impact on employment due to the international situa- 
tion. This is the link which can be made between the 
fight against inflation, competitiveness, growth, and 
employment. 


[Leclerc] France is indeed achieving good results as far as 
inflation 1s concerned, better than its competitors; but this 
did not prevent us from experiencing a disappointment 
last week, this week, with the rise in French interest rates 
following Germany. So is it not slightly discouraging. 
despite a sound economy, despite lower inflation, to be 
forced to follow the Germans and to raise interest rates? 


[Beregovoy] Mr. Leclerc, you know that I am not easily 
discouraged, but neither do | want to hide the truth from 
the French people. it is clear that the rise in interest rates 
in Europe is not something which pleases me, the more 
so since it went hand in hand with a crop in interest rates 
in the United States and this contradiction between 





FRANCE TT 


European and U.S. monetary policies is worrying for all 
those concerned about the stability of the world 
economy. This is why I would like to say solemnly that ut 
iS important that international cooperation resume in 
earnest. | am deeply committed to European construc- 
tion, to economic asd monetary union, and it is certain 
that what we did in Maastricht was very positive, but 
this cooperation rests on collaboration between France 
and Germany. It cannot rest on unilateral decisions by 
the Bundesbank. If each European country thinks first 
about its own interests before thinking about the Euro- 
pean Community then Europe will come to a standstill. 
This is what I intend to tell my German friends. | have 
told them and I Uclieve that they will have to take the 
interests of others into account. If the selfishness of each 
nation prevails over European and international soli- 
darity then the world should be worried, the more so 
when you see what is happening in the former Soviet 
Union and in other parts of the world. Our European 
cooperation on the political, economic, and monetary 
levels is one of the conditions for the stability of the 
world ecc. omy. [passage omitted] 


[Leclerc] Will we have 3 million unempioyed” 


[Beregovoy] | hope not. but we will need time before the 
measures which we took can take effect. [passage 
omitted] 


I readily admit that the French people are impatient, but 
I am telling them that all that we are doing in the 
government with Edith Cresson and Martine Aubry ts 
aimed at reducing unemployment around mid-1992. All 
that we are doing—vocational training. social mea- 
sures—points in this direction. This calls for time, but 
the latest foreign trade figures show that we are on the 
right path. When we gain a share of the market abroad 
we create jobs in France. 


{Lefait] Mr. Minister, a last question on the Soviet 
Union. I would like a short answer: Mikhail Gorbachev 
is leaving. He announced his resignation for the evening 
of 25 December. Do you believe that we gave sufficient 
aid to Gorbachev? On 23 December a U.S. presidential 
adviser said that there was only $300 million in U.S. 
investments between 1987 and 1991. 


[Beregovoy] What is certain is that the United States did 
not give sufficient aid to the Soviet Union and that 
France. President Mitterrand and also Chancellor Kohl, 
pleaded—in particular during the London summit—to 
give aid to Mr. Gorbachev more rapidly. | bow to Mr. 
Gorbachev as a great reformer. He is the ‘nitiator of 
these great changes that occurred in the East. Maybe he 
waited too long to introduce economic reform once he 
achieved political reform. | am convinced that he still 
has a great role to play in the history of his country. but 
I believe that it is now around Russia and Boris Yeltsin 
that the future is taking shape. [passage omitted] 
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Foreign Minister Views Russia’s ‘Inheritance’ 
LD2512232791 Madrid TVE Internacional Television 
in Spanish 1930 GMT 25 Dec 91 


[Excerpt] [passage omitted] In our country, King Juan 
Carlos and Prime Minister Felipe Gonzalez have sent 
messages of friendship to Mikhail Gorbachev. On 27 
December the Spanish Government will make public its 
official position on the disintegration of the Soviet 
Union. Foreign Minister Francisco Fernandez-Ordonez 
said this evening that Gorbachev's resignation was very 
dignified, but he said that the agreements reached by 11 
republics will be difficult to apply: 


[Begin Fernandez-Ordonez recording] | believe that 
what is happening today. following Gorbachev's speech, 
is very important. Following rapid consultations we 
decided today to put into practice what | announced last 
Monday: which is Spanish doctrine and which is Com- 
munity doctrine, and that 1s that Russia exercises the 
international rights and obligations of the Soviet Union. 
including that contained in the UN Charter. We have 
decided that for us this happens beginning on 25 
December. So there is a succession—we could say an 
inheritance in the ordinary sense of the word—by Russia 
to what was the former Soviet Union, which has its 
consequences in diplomacy. We have sent our ambas- 
sador to tell President Yeltsin that as of now the relations 
that there were with the Soviet Union are with Russia. 
This means that the change—which is such a profound 
change that it would be unbelievable if we could not sec 
it—should inspire everyone to help this process be 
conducted in an orderly manner and for it to make 
progress. [end recording] 


* Influence-Peddling. Other Corruption Analyzed 


9¥2ES0320B Madrid CAMBIO 16 in Spanish 
Y Dec 91 pp 24-26 


[Report by Carlos Santos: “Durty Spain”) 


[Text] “Sure, in this business we all know what buttons 
to push. But not just in this business: in this country.” 
Victor F.R., a builder anc member of the People’s Party 
(PP), was upset a couple of years ago when his party, in 
conjunction with the CDS [Democratic and Social 
Center], managed to wrest Madrid city hall from the 
Socialists. “I am glad that we won, but it is a setback for 
my business. Now I have to start sending out cables and 
visiting offices again. With the other guys | already knew 
where I had to go for each thing.” 


Influence-peddling. fraud, cronyism, the formation of 
phantom companies, the exchange of dirty money, kick- 
backs (“I get by with my little company and my ‘percent- 
ages.” a shrewd Almeria businessman who is friendly 
with the current government often boasts), confusion 
between what is public and what is private, and the 
practice of high-minded politics alongside low-down. 
borderline-legal business are part of the daily life of 
Spaniards. Government authorities are no exception to 
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the “every man for himself” mentality that prevails in 
the private sector: big businesses that are capable of 
anything to avoid paying the VAT [valued added tax], 
phony bankruptcies. bank directors who wind up in jail... 


Thirteen years after the corstitution went into effect and 
nine years after the Socialists arrived in the Moncloa 
promising “honesty and steadfasiness,~ it is obvious that 
the control mechanisms designed to insure the proper 
use of public monies are not working. “Where is my 
money winding up”” ask mistrustful taxpayers. There is 
no reply. Every day fresh news reports confirm their 
misgivings and fuel comments by new horsemen of the 
apocalypse. sometimes disguised as Gil y Gil « ad other 
times as moral renewers. 


The wheels of suspicion have /cen turning unusually fast 
in recent weeks. One minister Julian Garcia Valverde, 
health, a former president of Renfe [Spanish National 
Railroads]), will have to explain his “railway/real estate” 
deals, which his own fellow Socialists have described as 
“irregular.” to the courts. The complaint, which is 
pending in Lower Court 29 in Madrid. refers to “mal- 
feasance in office, scheming to alter the price of things. 
swindling. forgery of public documents, ta crime. fraud, 
and extortion.” 


In the meantime, the president of an autonomous com- 
munity (Juan Hormacchea, Cantabria) must appear 
every two weeks before the region's Court of Justice. ie 
and several mz bers of his government are charged with 
embezzlement of public funds and malfeasance. They 
are all out on bail. They have placed Jose Maria Aznar in 
a ticklish situation and are rounding off the number of 
Spanish politicians who have run afoul of the law since 
1982: 200, according to the latest counts. 


What a Group 


Some circles in government and in the ruling party (only 
some) are worried about the mounting number of scan- 
dals, which coincide with a slow but steady decline 
among voters. For the battered credibility of the PSOE 
[Spanish Socialist Workers Party] the Renfe affair is just 
the penultimate link in a long chain. Over the past two 
years we heve learned that Guerra's brother was lining 
his pockets from a government office and with a govern- 
ment card, that from Ferraz Street veteran Guillermc 
Galeote was sponsoring a network of Sicilian-style busi- 
nesses (Filesa), and that a friendly savings bank (Uni- 
caja) was forgiving party debts. “All of this is not doing 
us any favor.” distraught deputies ar’ senior officials 
keep saying every time a new affair breaks. 


Corruption exists. but no one dares throw the first stone. 
There is solid evidence that almost all parties have used 
illegal methods to finance themselves. Some group they 
are. They have been involved in a lengthy string of 
affairs: the Filesa affair (the alleged illegal financing of 
the PSOE), the Nasciro affair (the alleged illegal 
financing of the PP), the Prenafeta affair (the alleged 
illegal financing of Catalan nationalists), the slot- 
machine affair (the alleged illegal financing of Basque 
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nationalists), the Arredonda affair (the alleged improper 
financing of Andalusian nationalists). and the Juan 
Guerra affair (the alleged illegal lining of his deep 
pockets). 


Although some shrewd individuals have seized these 
opportunity to amass personal fortunes, there is a polit- 
ical backdrop to almost all of these affairs. The parties, a 
pillar of the system, are suffering from contradictions. 
They have turned into unwieldy vote-getting machines. 
and the Financing Law, agreed upon in 1987, has been of 
no use to them in avoiding the traps. All of them together 
owe more than 30 billion, the 4 largest 19 billion. They 
usually avoid paying up, which is also at times a source 
of scandal. Was Unicaja forgiving debts or was it simply 
unable to collect them? It is not clear. 


The problem is worldwide. From Greece to Japan, from 
the United States to Germany political party financing is 
at the epicenter of all pol.cical earthquakes, which almost 
always eventually lead to dismissals. resignations, and 
the fall of governments. But not here. Here everyone 
tries to hush up the matter as fast as possible, while some 
minister or other, like Jose Borrell, gives businessmen 
some advice that would fascinate any European coi- 
league of his: 


“Please, if you are asked for kickbacks on behalf of my 
party, don't pay them and tell me about it.” 


Corruption and Shoddy Work 


Borrell himself is said to have uncovered the dirty deal 
that is today hamstringing the career of his government 
colleague, Julian Garcia Valverde. The bloody power 
wars between the various socialist clans are behind the 
scandal. Minister Borrell has Minister Garcia on the 
ropes, while the team of Merce Sala, the new president of 
Renfe, is showing unprecedented interest in clarifying 
the matter. Little by little the cheeky style of the Solchaga 
backers and the “Catalans” (a government subspecies 
with a bright future) 1s winning out over the decimated 
hosts of the Guerra faction. 


Given this atmosphere, no one is surprised that the 
country is not working or is working like this, Spanish 
style, a mix of corruption, improvisation, and wasteful- 
ness. The more millions there are. the bigger the disaster. 
The organizing body of the 500th anniversary has a ship 
sink on it (15 years of research, 100 million in outlays) 
right after it is christened with the traditional bottle of 


champagne. 


The experts are predicting that the multimillion-dollar 
high-speed train, which will put Spain in the vanguard of 
progress, will be going...very slowly, at the beginning. A 
cement bridge catches fire at the World's Fair, an 
apparent miracle, while eager, government-subsidized 
historians give assurances that Christopher Columbus's 
vessels left from the Guadalquivir in Seville, almost 
from Sierpes Street. This is what an official document 
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published by Expo 92 says, one pompously entitled “An 
Appointment With the World's Best at the Close of the 
20th Century.” 


The map of shoddy work blends with the map of 
corruption, which in turn is looking dangerously like the 
politica! map and is threatening to cover every last 
centimeter of the geographical map. Ever since the 
long-ago days of Andres Hernandez Rios (the disastrous 
president of Murcia and unsuccessful briber of 
newsmen) few autonomous communities have avoided 
getting burned. 


The Fineiros are multiplying in Madrid, and in Galicia 
they still remember in fright the turbulent affairs of 
Barreiro, who was disqualified from holding office for 
six years because of misconduci. In Castile and Leon 
every miner knows where the wife of Miguel Perez 
Villar, the community's economy mister, has her con- 
sulting office: for years her office was the place to go in 
securing a lease. Today's trendy scandal is different. 
however: the construction-industry lawsuit, whose prin- 
cipal is the mayor of Burgos, Jose Maria Pena. 


The 200 senior officials charged (many are already 
serving time) did a little bit of everything: from influence 
peddling to drug trafficking. But the biggest affairs, the 
most talked about ones, have to do with the use of public 
monies. 


The long list of suspects includes councilmen, mayors. 
autonomous-community ministers, members of Parlia- 
ment, and now ministers. From RTVE [Spanish Radio 
and Television Company] (Pilar Miro’s jerseys) to Renfe 
(Garcia Valverde’s wheeling and dealing), without for- 
getting Iberia (Antonio Callejero’s alleged kickbacks), 
the special traits of state-run enterprises and autono- 
mous government agencies seem to make them hotbeds 
of irregularities. 


The scandals are becoming a serious embarrassment to 
Felipe Gonzalez and Jose Maria Aznar, the prime min- 
ister and opposition head respectively. While they have 
done no wrong, they are at least guilty of inaction, as no 
one is resigning. Aznar, who very forcefully demanded 
Demetrio Madrid's resignation when he was tried on a 
family matter (“He has 5 hours to quit.” he said), is now 
turning a deaf ear to the goings-on of his partner Hor- 
maechea. Felipe Gonzalez, the heir to 100 years of 
honesty, passed the buck very discreetly in the “Juan 
Guerra affair” and is now passing it in the “Renfe 
affair.” 


When Alfonso Guerra walked out of the Moncloa. he left 
as his legacy a way of doing things that has not disap- 
peared. Deny everything, wait until things blow over, 
and repeat: “Nothing is the matter.” 


Alfonso Guerra said it for the first time during his party's 
28th Congress: “Nothing is the matter, nothing is the 
matter here.” 
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There certainly was: Gonzalez was about to hand in his 
resignation, and the two were going through one of the 
most ticklish and unpleasant times in their careers. 
Eleven years later, every time that something ticklish or 
unpleasant happens, they again say the same thing. As if 
nothing were the matter. 


|Box, p 26] 


Government Sponsors Tax Fraud 


Tax evasion 1s not exclusive to one social or political 
class, nor to One sex or age group. It 1s something more 
than a game and 1s even practiced by a state secretary. 
who remarked just a few months before being appointed 
that he had never filed an income tax return. 


It became trendy in Spain on the very day that the then 
UCD [Democratic Center Union] minister, Fernandez 
Ordonez, undertook the tax reform. 


The specialists at the Finance Ministry recall the huge 
number of errors in arithmetic, always in the taxpayer's 
favor, that were detected in the returns during the first 
two years of the reform. 


The famous “parallel returns” of the Economy and 
Finance Ministries convinced many Spaniards that this 
was a naive arrangement that was very easy to detect. 
And they began to sharpen their wits both to avoid 
paying taxes and to expand “unreported” transactions. 
The purchase of winning Christmas and “El! Nino” 
lottery tickets came into vogue for the latter purpose 15 
years ago. 


Taxpayers later found that they could use check stubs 
and temporary bank accounts to hide money. To 
uncover these hiding places for unreported income the 
Finance Ministry required identification from individ- 
uals or corporations cashing checks for more than 
$00,000 pesetas. 


But this was child's play compared to what would be 
developed years later to hide unreported income. So- 
called “financial engineering” by banks, savings institu- 
tions, and insurance companies created single-premium 
insurance policies, which sought to combine the tax 
advantages of insurance with the features and profit 
margin of a financial investment. 


Since there was no withholding for tax purposes and lists 
of the policyholders were not furnished, single-premium 
insurance became the best tax shelter for outwitting the 
Finance Ministry. 


The unreported income invested in these policies is 
comparable only to the amounts uncovered a short while 
ago through false VAT [value added tax] invoices. Com- 
panies of every size have been involved in what promises 
to be a veritable financial racket. The fact is that this 
most modern and European of taxes, the VAT. 1s the one 
that would-be tax cheats evade most often. 


FBIS-WEU-91-248 
26 December 1991 


The government itself has encouraged and sponsored 
this national pastime. Needing money to finance its huge 
and growing deficit. it closed its eyes while opening its 
hands to vast amounts of unreported income. In recent 
years its Treasury notes have become an officially 
approved tax shelter for all those who do not mind 
receiving a lower interest rate in exchange for remaining 
anonymous. 


* Details of Railroad ‘Scandal’ Discussed 


92ES0320A Madrid CAMBIO 16 in Spanish 
9 Dec 91 pp 31-32 


[Report by Juan Gomez: “Garcia Valverde Jumps the 
Tracks” ] 


[Text] “I am sorry, but I do not like the way you 
operate.” When Merce Sala took over as president of 
Renfe [Spanish National Railroads] last spring. she 
needed to utter only these words to put Jose Luis Pinedo. 
the real estate affai » confidant of the previous president. 
Julian Garcia Valverde, out in the street. Merce Sala had 
her intuition working for her: Pinedo is at the epicenter 
of all the business deals that threaten to put an end. once 
and for all, to the political career of Garcia Valverde, the 
current minister of health and consumer affairs. 


Of the four major railway/real estate transactions put 
together in Garcia Valverde’s office, always in the com- 
pany of Pinedo, two have wound up in court, one is on 
the verge of falling apart, and the fourth touched off a 
political confrontation with the mayor of Barcelona. 
Pasqual Maragall. 


To his poor luck, and poor advice, Garcia Valverde must 
add the hardships of politics. Renfe is one of the battle- 
fields on which the Guerra backers, the Solchaga sup- 
porters, and a newly emerging but increasingly powerful 
Socialist subspecies. the Catalans, who are multiplying 
under the wing of Deputy Prime Minister Narcis Serra, 
still settle their feuds today. 


Nothing has happened by accident. It was Merce Sala 
herself who asked the ministries of finance and justice to 
investigate “the San Sebastian de los Reyes business” 
(San Sebastian de los Reyes is a town outside Madrid). 
This is the most serious of the deals attributed to Garcia 
Valverde, one of the few loyal ministers whom Alfonso 
Guerra succeeded in leaving behind in the government 
when he departed as deputy prime minister. Another 
Catalan, Raimon Martinez, the new director of assets of 
the railway enterprise, was Sala’s adviser. 


Today the affair has taken on such great importance that 
concern 1s spreading through all of the clans in the party, 
whose credibility 1s again in question. Although lacking 
evidence. the People’s Party has directed its criticism in 
a threatening direction: in the background there could be 
another “Filesa affair.” a new PSOE [Spanish Socialist 
Workers Party] illegal-financing scheme. 
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The Man in the Shadows 


Garcia Valverde, who has served as president, general 
manager, and government delegate in Renfe, was not 
accountable to anyone for his actions; he merely sub- 
mitted them to the state-run enterprise's Board of Direc- 
tors for approval. Pinedo, as an adviser, worked in the 
shadows and, in spite of having been involved in all the 
transactions, saw to it that his signature did not appear 
in any of them. 


They were no luckier in Barcelona. They handed over the 
marketing and development of 45,000 square meters in 
the Barcelona suburban station to the Mongroup com- 
pany, which submitted 50 million pesetas in guarantees 
when the price of the land was 4.7 billion. Moreover, the 
hotel at the Sants station in the same city was awarded to 
the Husa chain, which is owned by Barcelona Railways 
director Joan Gaspart, over Maragall’s objection. The 
mayor thought that the decision would foster a 
monopoly for the hotel chain, which is already very 
influential in the city. 


Before working with Garcia Valverde, Jose Luis Pinedo 
had been in charge of Experia. the real estate division of 
the Banco Exterior. His departure three years ago left 
behind some skeletons that the bank does not want to shed 
light on “out of respect for the privacy of individuals.” 


Nor is Renfe furnishing information on this busi- 
nessman, who carries a PSOE membership card and 
belongs to the pro-socialist Businessmen’s Club. It is not 
that the company does not want to; it just has none. His 
work for the railway company alongside its president is 
surrounded by question marks. 


Real estate speculation worked excellently for Garcia 
Valverde the first time he tried it, and strictly in accor- 
dance with the law. It involved Madrid's Pasillo Verde. 
He sold the land through which a railway passed to city 
hall and with the proceeds financed its conversion to a 
subway. 


The San Sebastian de los Reyes affair was different, 
however. Renfe owned no land in the area through which 
the new suburban track would pass. He decided to buy 
the land before the project was made public so that he 
could profit later from the rezoning. This piece of 
speculation, which has been interrupted today by 
scandal, would have earned him some 18 billion, enough 
to finance the new line. 


He used Equidesa, a Renfe affiliate, to buy the land. 
Since he did not have enough capital for the purchase. 
Garcia Valverde ordered a 1.8 billion Treasury advance. 
He merely had to write a four-line letter to its assistant 
director general, Jose Maria Rodes. Such advances are 
designed for emergencies (floods, accidents, etc.), but, 
although it was irregular, it was not illegal. What crossed 
the line into illegality was the awarding of 400 million, as 
stated in the contracts, as compensation to a lessee who 
did not really exist. 
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The current Renfe management regards Julian Garcia 
Valverde’s real estate transaction as “imprudent” at the 
very least. Showing comparable tactfulness (“We have to 
trust in people's good faith until the contrary is demon- 
strated”), they describe Jose Luis Pinedo’s actions as 
“negligent.” 


But the “negligent™ Pinedo did more than just put 
together the transaction that has left his former boss out 
of work today. This magazine has learned that he also 
prepared a controversial transfer of land in Barcelona 
that could turn out to be expensive for Renfe. The 
Mongroup firm received the rights to develop and 
market the former Barcelona suburban station: 45,000 
square meters near the entrance to the Olympic Village. 


Deadline Expires 


The deal was filled with risks, as some knowledgeable 
voices cautioned at the time. The deadline for Mongroup 
to pay up is this 21 December. With a few days to go, the 
State-run railway has not heard whether it is going to be 
paid. The railway is convinced that when the deadline 
set for Mongroup expires, it will have to cancel the award 
and put the land up for bid again. Renfe will thus have 
lost a chance to make money off the land. “Selling land 
near the Olympic Village before the Olympic Games is 
not the same as selling it afterwards,” says one expert. 
“The price will unquestionably be much lower.” 


Another Pinedo-inspired transaction caused a confron- 
tation between Garcia Valverde and the Socialist mayor 
of Barcelona: the awarding of the hotel that is being built 
at the Sants station to the Husa group. Husa belongs to 
Gaspari, a member of the People’s Party. 


The decision did not amuse Pasqual Maragall ai all, 
according to a former Renfe executive. The mayor of 
Barcelona feels that the Husa group already controls 
much of the hotel industry in the city, and Renfe’s 
decision almost gives it a monopoly. 


It was Pinedo who convinced Garcia Valverde of the merit 
of the award, reminding him that the Chamartin Hotel at 
the Madrid station of the same name is being successfully 
managed by the Barcelona businessman. According to 
him, it was better to award Sants to someone with experi- 
ence in running a hotel at a train station. 


And there has been one last controversial transaction: 
the development of the Seville parade grounds. The 
implementation of the plan that Equidesa drafted for 
Renfe is awaiting a court decision today. At the time the 
People’s Party challenged the special projects plan 
because, in the party's view it exceeded the habitability 
standards in the city’s General Urban Development 
Plan. 


Nevertheless, work got under way with the blessing of 
the Socialist mayor. When the People’s Party took over 
Seville city hall, in a coalition with the Andalusian Party, 
the new municipal government succeeded in halting the 
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proiect. The dispute is still alive today, awaiting the learned, Valverde “had a very unusual style. He wanted 
judge's ruling. to control everything himself, dealt with employees who 
went over their bosses’ head, and was accountable to no 
Garcia Valverde’s operating style outrages some mem- _ one. Only he and his adviser Jose Luis Pinedo had 
bers of the new Renfe management. As has now been _ in-depth knowledge of his real estate transactions.” 
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Diplomatic Relations With Latvia Established 


NC2512161891 Nicosia THE CYPRUS WEEKLY 
in English 25 Dec 91 p 3 


[Text] Cyprus and Latvia have established diplomatic 
relations. An agreement was signed last week by the 
permanent representatives of the two countries at UN 
Headquarters in New York. 


Denktas on Greeks: ‘Let Us Live Side by Side’ 


742412130591 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1130 GMT 24 Dec 91 


[Excerpt] President Rauf Denktas said that if Greek 
Cypriots accept that they cannot destroy a partnership 
state made up of two peoples—one Muslim Turkish 
Cypriot and the other Christian Greek Cypriot—and 
then inherit that state, then the Cyprus problem will be 
90-percent of the way to resolution. 


Discussing the Cyprus problem at the Sports Board that 
convened at the Ataturk Cultural Center this morning, 
President Denktas pointed out that the Greek Cypriots 
are up in arms because in his latest Cyprus report, the 
UN secretary general does not accuse the Turkish Cyp- 
riot side, attaches importance to the issues stated by the 
Turkish Cypriots, and does not say the things the Greek 
Cypriots would like to hear. Denktas said that the world 
is beginning to realize that the Greek Cypriots are not a 
sovereign government ruling the entire island. That is 
why the Greek Cypriots are enraged. he said, adding: 
Therefore, the Turkish Cypriots will continue to advance 
along the path they have been pursuing so far. 


The president said that the Turkish Cypriots will con- 
tinue to look for ways of achieving peace through nego- 
tiations. However, he said, we will not reduce, but 
increase, our efforts to place this peace on stable foun- 
dations. We do not want to sit on slippery ground. Peace 
must be fair and square. It must involve the basic 
founding stones, our rights. These rights are our right to 
self-determination, sovereignty, and our existence and 


partnership as a separate people. 


President Denktas said that the incidents in Yugoslavia 
occurred because people from different races and 
nations were forced to live together. intermingled. 
People can live well as neighbors, he said. but if forced to 
live together like that, conflicts arise. The 1975 popula- 
tion exchange was signed with this in mind. Let us live 
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side by side, as neighbors. Let us end the conflicts of 
living together so that new fights do not erupt in the 
future. 


Denktas said that an agreement can be signed in the 
future in the form of the guarantee agreement, which the 
Greek Cypriots are attempting to destroy. It must be 
signed intact, including Turkey's unilateral right of inter- 
vention, which will not be based on any conditions or 
diluted in any way. 


Denktas said that he will meet with the new UN secre- 
tary general and explain to him the basic views of the 
Turkish Cypriot side. [passage omitted] 


‘Counterguerrilla’ Training in North Alleged 
NC2512142391 Nicosia ORTAM in Turkish 
20 Dec 91 pp 1, 17 


[Unattributed report: “Counterguerrillas Among Our 
Ranks” ] 


[Text] Nicosia (ORTAM)—It has been ascertained that a 
“secret force” within the “state” organization has 
selected a number of government employees and sent 
them to train in Turkey. The establishment responsible 
for arranging the training of “reliable” personnel 
employed by government offices, particularly those 
related to propaganda activities, such as the Bayrak 
Radio and Television Network; Public information 
Office: Publicity Center, and TAK [TURKISH CYP- 
RIOT NEWS AGENCY], is known as the Directorate of 
Public Relations [toplumila iliskiler baskanligi}. 


It has been reported that the directorate provides courses 
to “selected” personnel on propaganda methods, civil 
defense iwctics, and struggle against “internal enemies.” 
The activity of the directorate is conducted in secret. The 
training of the personne! in Turkey is also maintained in 
secret and no disclosure is made to anyone in northern 
Cyprus. 


It is believed that the special war office 1s responsible for 
the arrangements that are made within the “state” orga- 
nization. In fact. claims have been put forward recently 
that northern Cyprus has been turned into a “counter- 
guerrilla base” and that the mission of Turkish Minister 
of State Orhan Kilercioglu, who is also responsible for 
the Demirel government's Cyprus affairs, is related to 
counterguerrilla operations. Claims have also been made 
to the effect that Kilerciogiu is a “counterguerrilla 
expert” and has contributed toward northern Cyprus 
being known as a “counterguerrilla base.” 
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Government To Protest If Macedonia Recognized 


LD2412163591 Belerade TANIUG in Enelish 
1602 GMT 24 Dec 9! 


[Text] Athens, Dec 24 (TANJUG)}—Greek embassies 
have received instructions to immediately lodge protests 
with countries which recognize Macedonia without pre- 
viously reaching agreement with Greece. as learned in 
Athens today. which firmly maintains the stand that the 
Yugoslav republic must change its name. 


The influencial daily | KATHIMERINI today under- 
scores that only Germany has indicated recognizing 
Macedonia with prior agreement with Athens. 


Following and guiding the development of this question 
is the main task of Greek embassies which were denied 
the Christmas holidays yesterday. 


“Greece has started to realize that there is vagueness in 
the decision of the European Community (EC) Council 
of Ministers on conditions for recognition,” KATHI- 
MERINI writes, adding that “Greece will under no 
condition™ accept the word Macedonia as part of the 
name of a new state, even if some national or geographic 
adjectives are added. 


Pro-government right-wing ELEVTHEROTIPIA 
announces that the new name of the Yugoslav Republic 
of Macedonia could be “Vardar Macedonia” or “Slav 
Macedonia.” 


Such changes. which the daily terms as concessions, 
“could create new clements with regard to recognition™ 
since not only are some Greek partners in the EC 
“looking for an excuse” to recognize Macedonia but also 
“a number of EC countries do not share Greece's stand 
that the use of the term ‘Macedonia’ automatically 
assumes territorial claims.” 


Athens underscores that the conditions for recognizing 
the independence of the Yugoslav republics are binding 
for EC countries and that to act outside of them would 
“undermine” the chipped unity of the EC. 


{Athens ERA Tessera Radio Network in Greek at 1900 
GMT on 23 December reports: “Following the EC 
foreign ministers’ decision on Yugoslavia, Foreign Min- 
ister Andomos Samaras has instructed Greek diplomatic 
posts to urgently and in detail brief the foreign govern- 
ments to which they are accredited on what 1s necessary 
for Skopje to be recognized by the EC and its member 
states. For this purpose. all leave for heads of diplomatic 
posts has been canceled.”] 
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U.S. Position Praised 
NC2412181491 Athens 1 KATHIMERINI in Greek 
24 Dec 91 p 2 


[Text] The United States’ warning to Serbia not to 
threaten the “territorial integrity’ of Bosnia- 
Hercegovina and the republic of Skopje constitutes 
mayor, stabilizing intervention in Yugoslavia. where 
instability has significantly increased following a hasty 
decision by the EC Council of Foreign Ministers on 17 
December to ratify the fragmentation of this Balkan 
country while an initiative by Lord Carrington and the 
United Nations was under way. 


Diplomatic sources in Athens made it clear that if the 
war spreads to the south of Yugoslavia. then the inter- 
national community, in a move against Serbia, will 
hasten to recognize the Republics of Bosnia-Hercegovina 
and Skopje without examining whether they fulfill the 
prerequisites it has laid down. 


Furthermore, the Greek side has begun to recognize the 
vagueness contained in the EC foreign ministers’ resolu- 
tion. As a responsible source clarified yesterday, it is 
absolutely clear to the Greek side that the issue of 
fulfilling the prerequisites for recognition does not con- 
cern the arbitration committec, but is an issue for the 
political cooperation council. 

The same source let it be known that Greece will not 
accept under any prerequisites the inclusion of the word 
“Macedonia™ in some geographical or ethnic definition 
in the name of the republic of Skopje. 


According to the same source, “those of Greece's EC 
pariners who will proceed with the recognition of the 
republic of Skopje will break the agreement,” while 
according to accurate information, Greece's diplomatic 
missions abroad have received instructions to make 
demarches if any countries recognize the republic of 
Skopje without previous consultation with Athens. It 1 
noted that so far, only Germany has made it clear that it 
will not recognize the republic of Skopje without pre- 
vious consultation with Greece. 


Meanwhile, the government of Skopje 1s making inten- 
sive efforts to guarantee recognition. According to a 
TANJUG dispatch. Kiro Gligorov. president of the 
republic of Skopjc. stated on Sunday that the republic 
should be recognized by the EC like Slovenia and 
Croatia and added that not recognizing it will violate the 
principle of equality. 
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Diplomatic Ties With Russia To Be Established 


742412184791 Ankara TRT Television Network 
in Turkish 1800 GMT 24 Dec 91 


[Text] Prime Minister Suleyman Demirel has declared 
that the Turkish Government is ready to establish dip- 
lomatic relations with Russia within the framework of 
common principles and international norms of law. 
LD» mirel sent a message to Boris Yeltsin, president of the 
Russian Federation. which Turkey recognized through a 
decision of its Council of Ministers on 16 December. 


In his message, Demirel said: 11 1s my sincere belief that 
the restructuring process in Russia will yield the most 
successful results under your capable leadership and that 
your country will occupy its distinguished place in the 
international arena. The Turkish Government, which 
has recognized Russia as a sovereign state, welcomes the 
independent Russian Federation's pledge that i will 
honor the international commitments signed by the 
former Soviet Union, as well as its announcement that it 
will comply with the UN Charter and the goals and 
principles of the CSCE process. 


The Turkish Government is ready to establish diplo- 
matic relations with Russia within the framework of 
common principles and the norms of international law. | 
would like to take this opportunity to convey to you our 
desire to strengthen further the existing good-neighborly 
relations between Turkey and Russia in every possible 
field in order to serve the mutual interests of the two 
friendly countries. We are convinced that the coopera- 
tion, which has recently gained momentum in many 
areas. will constitute a positive foundation for the deep- 
ening and enrichment of our relations. 


Former Soviet Embassy Now Represents CIS 
N©2412170291 Ankara TURKISH DAILY NEWS 
in Enelish 21 Dec 91 p 2 


[Excerpt] Ankara—The Soviet Embassy in Ankara is 
now affiliated with the Russian Foreign Ministry, the 
ANATOLIA Agency reported Friday [20 December]. 


According to embassy sources. the new affiliation was 
made in keeping with Thursday's decree by Russian 
President Boris Yeltsin taking over the Soviet Union's 
Foreign Ministry and other offices. Embassy sources said 
they were now representing the republics which have 
agreed to establish the Commonwealth of Independent 
States [CIS]. [passage omitted] 


Demirel’s Messages to Turkic Republics, Armenia 
7.42412201991 Ankara TRT Television Network 
in Turkish 1800 GMT 24 Dec 91 


[Text] Prime Minister Suleyman Demirel has sent mes- 
sages to the leaders of Kyrgyzstan. Turkmenistan. 
Uzbekistan, Tajikistan, Kazakhstan, Georgia, and 
Armenia, which declared their independence from the 
Soviet Union and were recognized by Turkey. 
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In his messages to the leaders of the Turkic republics, 
Demirel stressed the importance of the historical tres of 


Independent Republics Urged To Follow Accords 


NC2612104091 Istanbul CUMHURIYET in Turkish 
19 Dec Yi pil 


[Excerpt] Ankara (CUMHURIYET)}—With the disinte- 
gration of the Soviet Union, Ankara has cautioned the 
independent republics to heed all agreements signed by 
Moscow. While cautioning the republics, Ankara has 
also stressed that it attaches great importance to the 
agreements reached on nuclear and conventional arms. 


Speaking at a press conference yesterday. Foreign Min- 
istry Spokesman Ambassador Filiz Dincmen summed 
up what Turkey expects from the new republics in the 
following four points: 


“1. In their relations among themselves and with foreign 
countries, the republics need to comply with the princi- 
ples related to the question of borders and territorial 
integrity. 

“2. Priority must be given to the principle of establishing 
relations based on mutual interest. 


“3. The provisions included in the Helsinki Final Act. 
the Paris Charter. and all the other international agree- 
ments signed by the Soviet Union must be respected. 


“4. The provisions of international agreements pro- 
viding for the control of nuclear and conventional 
weapons and which call for measures aimed at estab- 
lishing confidence and enhancing security must be fully 
complied with.” [passage omitted] 


Kyrgyzstan's Expectations of Government Listed 
NC2612094691 Istanbul CUMHURIYVET in Turkish 
17 Dec 91 p 7 


[Fatih Yilmaz report: “Kyrgyzstan’s Expectations”) 
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[Text] Bishkek—tThe leaders of Kyrgyzstan and Turkey 
have not discussed relations yct. However, in light of 
President Turgut Ozal’s mecting with a Kyrgyz delega- 


between Turkish and Kyrgyz dcicgzetions, we can list 
Kyrgyzstan’s expectations from Turkey as follows: 


1. Funds for the construction of a mosque in Bishkek: 
Kyrgyz officials have said that Turkey promised to 
contribute $1.2 million toward the construction of a 
mosque in Bishkek. They want this promise to be ful- 
filled as soon as possible. 


2. Improvement of mutual trade: Kyrgyzstan has two 
expectations regarding mutual trade: First, it wants its 
wool and silk products to be processed and sold to the 
West by the factories which will be jointly established by 
Kyrgyz and Turkish firms; second, Kyrgyzstan wants to 
buy foodstuffs from Turkey. 


3. Adoption of the latin alphabet: Kyrgyzstan wants 
Turkey's help in its efforts to adopt the Latin alphabet. 
An agreement in principle: was reached between Kyr- 
gyzstan and the former government on the issuc. No 
concrete steps have been taken on the matter to date. 
Kyrgyz officials believe that efforts in that regard should 
be increased. 


Food, Medical Aid To Be Sent to Kyrgyzstan 


7.42412161891 Ankara ANATOLIA in English 
ISIS GMT 24 Dec 91 


[Text] Ankara (A.A)}—Turkey is to send 100 million lira 
(20 million dollars) worth of humanitarian aid to Kyr- 
gyzstan. 


\ statement made by the Red Crescent Organization 
(Turkish Red Cross) said 14 tonnes of alimentary prod- 
ucts and medicines consisting of four tonnes of flour. 
three tonnes of sugar, 2 tonnes of margarine, 500 kg of 
dry grapes and four and a half tonnes of various medi- 
cines will soon be sent to Kyrgyzstan. 


Official sources said the amount of aid material fol- 
lowing a demand by the Foreign Ministry has been 
determined according to the transportation capacity of 
the cargo planes. 


Foreign Ministry, Cyprus’ Denktas on UN Report 
742412201891 Ankara TRT Television Network 
in Turkish 1800 GMT 24 Dec 91 


{Text} Turkey has announced that it will support the new 
UN secretary general's goodwill mission concerning 
Cyprus. A Foreign Ministry statement noted that outgoing 
UN Secretary General Perez de Cuellar, in his recent 
report on Cyprus, remarked that the problem can be 
resolved between the two politically equal communities. 


The statement pointed out that the secretary general was 
careful to remain impartial. In his report, Perez de 


the 
encouraged to begin direct negotiations as soon as pos- 
sible with the aim of resolving cxrsting disagreements. 


Rauf Denktas. president of the Turkish Republic of 
Northern Cyprus. has declared that the UN secretary 


nity and that the Greek Cypriots do not constitute the 
only sovereign government. 


In a statement in Lefkose [Nicosia] concerning the UN 
secretary general's report, Denktas remarked that the 
secretary general also accepted the fact that there are two 
equal communities on the island. According to TAK 
[TURKISH CYPRIOT NEWS AGENCY], Denktas said 
that the solution of the Cyprus problem depends on 
Greek Cypriot acceptance of the Turkish Cypriots’ 
rights. Pointing out that the Turkish Cypriot side will 
continue the policy u has been pursuing until now, 
Denktas expressed the belicf that peace can only be 
achieved through negotiations. 


Cetin Cautious on SFRY's Dissolution 


TA2112201391 Ankara ANATOLIA in Turkish 
1550 GMT 21 Dec 91 


[Selin Caglayan and Tufan Ersin report] 


[Text] Brussels (AA)}—Foreign Minister Hikmet Cetin 
has declared that Turkey is acting very cautiously and 
carefully on the subject of Yugoslavia. In a statement to 
ANATOLIA AGENCY, Cetin said: “We do not intend 
to contribute directly or indirectly to the dissolution of 
Yugoslavia.” 


Pointing out that the Yugoslav crisis must be viewed as 
a whole, Cetin remarked that no one should separate the 
republics and choose a republic of their liking. 


In reply to a question on what Turkey's stand will be if 
NATO favors the recognition of the Yugoslav republics, 
Cetin noted: “If this subject is discussed at NATO 
institutions, we will cxpress our opinion.” 


The foreign minisicr explained that Turkey's view on the 
subject is clear, adding that whatever shape Yugoslavia 
finally assumes the republics will again live together as 

and the countries that will establish relations 
with the republics and the whole world should consider 
this matter carcfully. 


In response to the question “does Turkey advocate that 
Yugoslavia should not be divided,” Cetin said: “We are 
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not saying that. This is an outside development. We only 
do nol want to contribute to a division.” 


Ceten noted that a dissolution process is taking place 
within Yugoslavia and added: “Everyone has the right to 
determine his own fate. | do not believe thal outsiders 
have the right to determine their way of government. 
The Yugoslav republics will decide that for themselves in 
the same way that the republics of the Soviet Union 
did.” 

Cetin stated that he conveyed Turkey's views on the 
subject of Yugoslavia to the Bulgarian foreign minister 
when the latter asked him a question on the subject. 
Noting that Turkey's relations with Yugoslavia are cur- 
rently continuing as before. Cetin announced that the 
Turkish ambassador to Belgrade is accredited to the 
Federal Government and there are also consulate gen- 
erals in Zagreb and Skopje. 


Prime Minister Demirel Vows ‘To Stop Bloodshed" 


1742512153691 Ankara Turkive Radvolari Network 

in Turkish 1400 GMT 25 Dec 91 

{Text] Prime Minister Suleyman Demirel said that the 
bloodshed will absolutely be stopped. In a written state- 
ment, he strongly condemned the attack on the Dereler 
gendarmeric in Sirnak. He said: It is an undeniable fact 
that in our age nothing can be achieved by shedding 
blood. The criminals who are trying to change Turkey's 
agenda and attract attention will find the indestructible 
will of our state and people against them. Our govern- 
ment will do all it can to resolve this problem, which has 
been going on for years. Once again, | strongly condernn 
this attack. May our martyrs rest in peace. | extend my 
condolences to their families, to our Armed Forces, and 
to our entire nation. 


Foreign Minister Cetin Addresses Assembly 


TA2612050491 Ankara TRT Television Network 
in Turkish 1645 GMT 25 Dec 91 


[Statement by Foreign Minister Hikmet Cetin during a 
general foreign policy debate at the Turkish Grand 
National Assembly—tive] 


{Excerpts} [passage omitted] Turkey is no longer the 
peripheral country it used to be during the cold war. It 
has gained a more central position on the map that shows 
a new international balance of forces. Indeed, in an arca 
that extends from the Atlantic to the Chinese border. 
Turkey is at the focal point of the most sensitive bal- 
ances. This situation enables our country to contribute 
more extensively than before to strengthening peace and 
stability and to increasing international cooperation. In 
this wide area, Turkey will continue to be a lasting and 
powerful clement in the search for international sta- 
bility. [passage omitted] 


Al a time when radical changes are taking place in the 
world: when countries that would not speak to each other 
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tuations and dialogue constitute the only realistic way to 


changes tohinp glace to the Bahans 


rights of the Turkish Cypriot peopic, that will enable the 
two communities to live safely and happily in their own 
Ce tae anal teat ek cae oe 
We maintain our hope and belief that such a political 
solution can be reached through 

talks. Turkey will always support 
Turkish Republic of Northern Cyprus in 
will continue to extend all kinds of aid for the develop- 
ment and prosperity of the Turkish Cypriots. 


situation was further confirmed during Bulgarian For- 
ee can tan in Ee Ge ca a 
mecting with him in Brussels. Meanwhile, with the 
recent visit to Bulgaria of our chief of the general staff. 


covered in military relatrons and cooperation. 
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Our relavons with Romania are developing favorably as 
well. A great step was taken to speed up thai develop- 
ment with the agreement of friendship. good- 
newghboriiness. and cooperation signed with that country 
lasi September. We will follow that development closely. 
through the high-level visits foreseen for 1992 
through the umpicmentation of the specific projects 
envisaged om the agreement. 


The pains that come with the cstablishment of a new 


: 
| 
: 
: 


We attach importance demo- 
cratec life of the peoples of Macedonia and Bosna- 
Hercegovina—with whom we have moral and cultural 
affinnt'y—within a Yugoslavia that will peacefully be 
recreated by the free will of the Yugoslav peoples. Aware 
that the developments in Yugoslavia have changed the 
realities of that country. we will continuc to assess the 
situation there im linc with the new conditions that arise 
every day. Within that framework, the issue of recog- 


nizing al! the republics will soon be on our agenda. 


its efforts to jon the CSCE. We also supported it in its 
efforts to become an observer at the Islamic Conference 
Organization (ICO). We also beleve that Albania must 
be invited to the North Atlantic Cooperation Council, | 
had the opportunity to express our wish in that respect at 
the recent NATO meeting | attended. 


We sincerely hope that the process of negotiations 
toward the establishment of a lasting peace and cooper- 
ation in the Middle East will attain its goal. The Madrid 
conference that convened for this purpose bears histornc 
importance in line with the general development of the 
new international conditions. Our government is deter- 
mined to extend every support necessary for the success 
of this process. Acting mm the belief that 1 might make a 
constructive contribution to the process, we rained our 
diplomatic relations with all the sides concerned to an 
equal level. We will continue to extend our support to 


= 


toward 
| would like to pont out once again that we have friendly 
feelings toward the Iraqi people. We sincerely hope that 
Iraq will contribute to the creation of the conditions 
necessary to normalize our relations by fulfilling the 
expectations of the international community. Within 
this framework. | would like to stress that we are ready to 
make accommodations in the ficid of transportation to 
enable Irag to export oil from the Kirkwk-Yumurtalik 
pipeline, so that the food and basic needs of the Iraqi 
people can be met within the framework of the relevant 
UN Security Council resolution. 


My colleagues who spoke before me raised the issuc of 
the Poised Hammer [American, French. British, and 
Dutch forces] deployed during the Iraqi incidents in the 
southeast. Our government allotted a period of six 


Through its own free will im line with democratic, 
secular, populist, and contemporary values, Turkey has 
expressed a desire to take part in the integration of 





that will enable Turkey to occupy its place mm the new 
European umon will be launched when the expansion of 
the EC comes up on the agenda in the period following 
1993. 


The importance of our membership in the EC, however, 
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EC countries that are not members of the WEU, namely 
Ircland, Denmark, and Greece, were called upon to 
become full members of the WEU. Non-Community 
European NATO countries, such as Iceland, Norway, 
and Turkey, were invited to become associate 
lt was further noted that this 


ations. In the coming period. our government will pursuc 
relations with the Unied States in accordance with thes 
framework. Our relations with the United States. which 


for this situation. | did accept an invitation from [For- 
eign Minister] Genscher, however. and visited Germany 
last week im order to climinate the lack of dialogue and 
tant of these reasons. and to restore bilateral relations to 


personally intervene to lift these restrictions. In addition 
to the planned visits by Koh! and Genscher during 1992 
and the technical contacts to be conducted between the 
foreign ministries of the two countries, new steps will be 
taken in this coming year to develop our relations. The 
development of our relations with Germany will also 
contribute significantly to the solution of the various 
problems caperienced by over 1.5 million Turkish cit 
zens reseding in Germany. 


Il can say that our relations with Britain and the Nether- 
lands are satisfactory. In the recent past. both countres 
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have pursued constructive and helpful policies in mat- 
ters concerning Turkey. They have exerted sincere 
efforts on issues related to Turkey's role in the integra- 
tion of Europe. 


In our relations with France, we adopted a (?straight) 
line. Mr. Mitterrand’s planned visit to our country in 
1992 will add a new dimension to bilateral relations. 


In recent months and days, the attention of the interna- 
tional community has focused on the developments in 
the former Soviet Union. We carnot say that this speedy 
development and transformation is complete. The struc- 
turing of the new European security framework in accor- 
dance with the model stipulated in the Paris agreement, 
and the ability of the Community of countries—which 
convened within the CSCE process—to establish and 
perpetuate a genuine and lasting order of cooperation 
within the framework of the values stipulated for the new 
Europe are closely linked to the course of future devel- 
opments in the sphere constituting the former Soviet 
Union. 


As you know, new independent republics were created in 
this geographic area. The Commonwealth of indepen- 
dent States, whose nucleus was formed in Minsk on 8 
December, was organized around |! republics through 
the agreement reached in Alma-Ata on 21 December. 
The contents of this agreement may be further clarified 
during another meeting to be held at the end of this 
month. 


Our government made a timely and correct diagnosis 
regarding the developments in the geographic area com- 
prising the former Soviet Union. It was the only govern- 
ment to do this. During my recent trip abroad, | wit- 
nessed that Western countries appreciated the value of 
the attitude we adopted on this matter. As I mentioned 
earlier, Turkey was the first country to make the decision 
to recognize all the republics that declared their indepen- 
dence. The main goal realistically envisaged by our 
government in making this decision was to establish the 
infrastructure of positive and constructive cooperation 
with all these states and republics at the earliest possible 
time. We will complete the establishment stage of this 
infrastructure with the opening of consulates general or 
embassies in all the republics. The Foreign Ministry is 
making the necessary preparations on this subject, and 
these plans will be implemented as soon as possible. 


In establishing diplomatic relations and opening an 
embassy, we will surely adhere to certain principles. 
These principles will certainly include respect for democ- 
racy, human rights, and the supremacy of law; the 
acknowledgement that international problems cannot be 
resolved through force, and the honoring of all the 
international commitments of the former Soviet Union, 
including those in the fields of disarmament, arms 
control, and the reduction of forces. The protection of 
the territorial integrity of these republics will also occupy 
a significant place among these principles. It is natural 
that while we recognize all the republics, we will cultivate 
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special relations with the Central Asian republics, with 
which we have close ties. The relations with these 
republics are therefore being developed rapidly, visits 
are being exchanged, and our government is exerting 
every possible effort to send the food and medical 
assistance greatly needed by these republics. 


In our relaticns with Asian and Far Easiern countries, 
the enhancement of the existing ties of cooperation with 
our traditional friend Japan occupies an important 
place Japan is one of the countries that can best evaluate 
Turkey's position in the international geopolitical equa- 
tion. The government is determined to intensify Turk- 
ish-Japanese relations and diversify their content during 
the high-levei visits planned for the coming period. 


We marked the 20th anniversary of our relations with 
the PRC in 1991. We were pleased to observe that the 
ties of friendship and cooperation with this country 
developed steadily during these 20 years. We intend to 
develop these relations even further in every field. 


Our government plans to pursue the traditional relations 
of friendship and cooperation between the peoples of 
Turkey and Pakistan with the same intensity. It ts also 
our sincere 21m to develop and expand our relations with 
India, a factor of peace and stability in Asia. 


Some 2.6 million of our citizens live in foreign countries. 
Of these, approximately 1.7 million reside in Germany. 
Another 150,000 Turkish citizens are employed in Aus- 
tralia, Saudi Arabia, and other Arab countries. Some 
6,000 workers are also employed in the former Soviet 
Union in contracts undertaken by our firms in this 
country. Our government believes that the services sup- 
plied to our citizens abroad in the fields of education, 
culture, and religion are insufficient. More fruitful coop- 
eration among the relevant ministries must be created in 
orde. to improve the level and quality of these services 
and increase their efficiency. It will be our principal task 
to provide to our citizens abroad all the necessary 
services that will allow them to conform more easily to 
the social, cultural, economic, and political atmosphere 
of the EC on the one hand and make it easier for them to 
sustain their ties with Turkey on the other. | would like 
to underline the fact that we attach great importance to 
this matter. We will also continue to stress the issue of 
the attacks that have recently been increasing against our 
citizens in certain countries. [passage omitted] 


Our government is determined to implement the democ- 
racy and human rights reforms as soon as possible, thus 
eliminating the obstacles to the establishment of a pop- 
ulist and contemporary political and legal structure. 
These measures will also eliminate the occasional snags 
encountered in the field of foreign policy. The policies 
cited in the coalition protocol and in the government 
program on this subject have already helped to create a 
positive atmosphere. | witnessed this first hand in my 
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contacts with many foreign ministers duzing the Euro- 
pean Council of Ministers Committee meetings, as well 
as the NATO and the North Atlantic Cooperation 
Council mectings. 


We are determined to get rid of the democratic short- 
comings in our country for the sake of our people's 
happiness. This is a consequence of our concept of 
democracy and our respect for the people. No one should 
doubt that our prestige and effectiveness in the field of 
foreign policy will increase as we eliminate the obstacles 
to freedom of opinion and belief and as we strengthen 
our democratic institutions. To realize this, we need the 
contribution and support of every one of you, regardless 
of the party or group to which you belong. [passage 
omitted] 


Culture Minister Leaves for Turkmenistan 


112412144191 Ankara Turkive Radyolari Network 
in Turkish 1100 GMT 24 Dec 91 


[Text] Culture Minister Fikri Saglar left for Turkmeni- 
stan to attend the Yunus Emre festival. In a statement at 
Ankara’s Esenboga Airport, Saglar said that during his 
visit he will present Turkmenistan President Niyazov 
with a document on Turkey's recognition of the Turk- 
menistan Republic. Saglar also said he will deliver to 
him a message from Turkish Parliament Speaker 
Husamettin Cindoruk and a message from Prime Min- 
ister Suleyman Demirel. 


The culture minister said that during the festival there 
will be lectures, folk dancing. screenings, exhibitions, 


and poctry readings. 


He went on to say that during his stay, cultural agree- 
ments for 1992-1993 will be signed between the two 
countries, and the concrete aspects of cultural relations 
will be discussed. 


Prosperity Party Head Discusses Foreign Policy 


742512185091 Ankara Turkive Radyolari Network 
in Turkish 1700 GMT 25 Dec 91 


[Excerpt] [passage omitted] Speaking during the Turkish 
Grand National Assembly debates on foreign policy, 
Prosperity Party leader Necmettin Erbakan said that the 
just and the unjust fight cach other in this world. He said: 
Our foreign policy must be rational: it must protect our 
national interests; 1 must realize its short-term. 
medium-term, and long-term targets; it must be a con- 
scientious and determined forcign policy; and, most 
important of all, it must be a foreign policy that serves 
not injustice or evil, but peace, kindness, and happiness 
for all humanity. It must be the policy of a leading 
country, not a satellite country. 


Erbakan pointed out that important changes and devel- 
opments are taking place in the world. He said that those 
changes help the efforts to sect up a Greater Israel and 
make Zionism dominate the world. He stressed that even 
though six economic blocs have formed in the world, the 
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Muslim countries have failed to form a union. Turkey 
must lead the efforts to set up an Islamic Union soon, he 
said. 

Erbakan stated that for Turkey to follow a realistic 
foreign policy, it must first lift the embargo against Iraq; 
it must protect the Muslims in Yugoslavia. the Balkans, 
and the Muslim Turks in the Soviet Union: and 1 must 
pursuc 4 Consistent policy regarding Cyprus and Greece. 
[passage omitted] 


Cease-Fire Announcement Causing PKK ‘Confusion’ 


NC2612114191 Ankara TURKISH DAILY NEWS 
in English 19 Dec 91 p 1, 11 


[Report by Ismet G. Imset] 


[Text] Ankara—Confusion has reportedly struck the 
ranks of Turkey's outlawed Kurdish Workers Party 
(PKK) after announcements of a cease-fire in the 8- 
year-old separatist war were made last month. 


PKK sources in Europe claim the attacks in southeast 
Turkey will continue and deny reports that the organi- 
zation’s leader. Abdullah Ocalan. is initiating a policy 
change. 


According to the European Committee of the PKK based 
in Germany, statements made by Patriotic Union of 
Kurdistan (PUK) leader Jalal Talabani with regard to a 
unilateral, four-month cease-fire on the part of this 
movement are baseless. The PKK has issued a commu- 
nique denying these reports, pointing out that unless any 
observable change took place in Turkey's policy in the 
southeast and unless bot’, sides agreed to a cease-f 'c, 
there would be no peace. 


The statement was made before the organization's Cen- 
tral Committee sent a high-level delegation to northern 
Iraq, where a serics of meetings took place last week with 
the Talabani-led Kurdistani Alliance. 


Sources close to the Iraqi Kurdish movement told the 
TURKISH DAILY NEWS that the meeting was produc- 
tive, and the PKK had guaranteed never again to stage 
any attacks on Turkish targets over the Iraqi border. A 
claim which has been supported by a substantial decline 
in armed activities in the region. “Our party will never 
consider a one-sided re or a one-sided conces- 
sion” argued a PKK statement issucd in Europe stressing 
that what Talabani actually wanted from the movement 
was to accept a surrender. 


“Any way.” the statement concluded, “the fate of a 
people can never depend on the words of a single 


“We are aware of the claims made on our behalf, but | 
should stress that there is no policy change as far as we 
are concerned,” added a senior PKK source in Dusel- 
dorf, Germany. In a telephone interview with the 
TURKISH DAILY NEWS, the source said the European 
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Flank of the organization had received no instructions 
with regard to a cease-fire. “Just the opposite, we plan to 
escalate our activities,” he said. 


The confused attitude within the ranks of the organiza- 
tion was reportedly seen also in London, where the 
PKK’s popular flank ERNK [National Liberation Front 
of Kurdistan] operates. 


Rehable sources said Tuesday that London-based PKK 
members even refused to believe in the authenticity of 
Abdullah Ocalan’s recent interview with the TURKISH 
DAILY NEWS, claiming that the story was false and put 
together by its author. PKK Europe has received a full 
transcript in Turkish of the interview. 


The same sources believe that whatever promises are 
made by Ocalan and his organization. there ts no guar- 
antec that they will be kept. 


One argument which is now widely heard in Ankara. 
both among officials and diplomatic circles, is that the 
PKK 1s actually exploiting Turkey's new policy change 
and covering up for its inability to stage any winter 
activities. 


Talabani’s announcement that the PKK cease-fire would 
last until March 21 ts seen in this context. The PKK’s 
annual “spring offensive” normally starts after that datc 
and it 1s beheved thai the statement made by the PUK 
leader may only be an explanation of facts rather than a 
decision. 


Terror experts in the Turkish capital now say that 
Ocalan may be having problems within his own organi- 
zation to adopt a more moderate approach to the issuc 
and that this may create a new internal opposition 
movement. Otherwise Ocalan would have to agree to the 
demands of the radicals. 


PTP Leader Comments on Kurdish Issue, PKK. 


NCO2312130891 Istanbul CUMHURIYVET in Turkish 
1? Dec 91 


[Interview with People’s Toil Party, PTP. leader Feridun 
Yazar by CUMHURIYET correspondent Faruk Bildi- 
rici in Ankara; date not given] 


[Text] Ankara—{Bildirici}] Do you regard the Kurdish 
issue as a priority problem”? 


[Yazar] Yes. we regard the Kurdish problem as a matter 
which should be given priority. We do not believe that 
any problem in Turkey can be effectively resolved before 
the Kurdish problem is settled. Problems such as infla- 
tion, torture, and violation of human nights in Turkey 
cannot be resolved before the Kurdish problem is settled. 
We want to coexist with all the other peoples in Turkey 
in a fraternal way. We are trying to reach an agreement 
with those who support peace and democracy in Turkey. 
We also are trying to convince Turkey to adopt a 
peaceful and democratic policy. 
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[Bildirici] What are the first steps that should be taken to 
find a solution to the Kurdish problem” 


[Yazar] The first sicp should be to debate all the aspects 
and the actuality of the Kurdish problem during the 
general assembly mecting to be held in the National 
Assembiy on 24 December. The matter should not be 
debated just from the point of view of security measures. 
The question of a democratic solution to the problem 
also must be examined. 


[Bildirici}] How do you describe democratic cxpecta- 
tions? For example, can a federal structure be regarded 
as a solution” 


[Yazar] The People’s Toil Party [PTP] has not yet drawn 
up a proposals package. The present situation has 
emerged very recently. But we support the principle of 
resolving the problem democratically. We all can sii 
down and discuss the matter, but no one can predict the 
outcome. Can an agreement be reached on establishing a 
federal structure, or a unitary static, or an aulonomous 
region”? This is unknown and unpredictable at present. 


[Bildirici] How do you assess the Kurdish Workers Party 
[PKK]? For example, Salih Sahin, who addressed the 
PTP congress as onc of its delegates. said that “the PKK 
iS the resistance organization of the Kurdish national 
movement.” Do you agree with this viewpoint” 


[Yazar] The speakers outlined their own views during 
the congress. | do not wish to comment on what they 
said. | do wish to say. however, that the PKK 1s waging 
an armed struggle for the Kurds. It ts an organization 
outside our party. It docs not have organic tics with the 
PTP. The struggic the PKK is waging 1s different. We are 
trying to wage a democratic struggle in Turkey. Never- 
theless, both struggles are waged for the Kurdish people. 
The methods we apply are different. Our direction is 
different. 


[Bildirici] Can it be said that you support the PKK in 
your thoughts” 


[Yavar] No, that is wrong. Two people may like the same 
thing, but this does not mean that they support cach 
other. 


[Biidirici] Nevertheless, Abdullah Ocalan, leader of the 
PKK, has disclosed that he does not maintain a negative 
approach toward the PTP. 


[Yazar) Abdullah Ocalan’s disclosures are being incor- 
rectly reported in the newspapers. What | understand 
when | read his disclosures is as follows: “We were not 
involved in the establishment of the PTP. Nevertheless, 
we can give external support to the PTP as long as it 
continues to wage the democratic struggle of the Kurdish 
people. The PTP is not under the PKK’'s control.” 


[Bildirici] Abdullah Ocalan's mother attended your con- 
gress. Did you invite her to attend” 
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[Yazar] | have no idea who invited her. But we would 
welcome any female citizen, regardless of whose mother 
she may be, if she decides to attend our congress. If 
Ataturk’s mother had attended our congress, we also 
would have welcomed her with respect. What I have said 
must not be taken to mean that Abdullah Ocalan is a 
criminal. I only wish to say that Ocalan’s mother cannot 
be held guilty just because she is his mother. 
[Bildirici] Slogans such as “Biyi PKK, biyi Apo” [Long 
live the PKK, long live Abdullah Ocalan] and “Biji serok 
Apo™ [Long live leader Abdullah Ocalan] were chanted 
during the PTP congress. Is it not true that the general 
atmosphere at the congress was affected by the PKK? 


[Yazar] Our people are emotional. They may lose control 
and chant slogans from time to time when they gather 
together. |, too, have heard the slogan “Biji PKK.” The 
slogan “Serok Apo™ also was chanted. But these slogans 
reflect the feelings of our people. They are not connected 
with the PTP. It could be that a number of PKK 
sympathizers attended the PTP congress as guests. 


Turkes Establishes ‘Democratic Movement Party’ 
7.42512130191 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 25 Dec 91 


[Text] A new political party called the Democratic 
Movement Party [Demokratik Hareket Partisi] has been 
established under the leadership of Yozgat deputy 
Alpasian Turkes. There are 19 deputies, including 
Turkes, in the party. Documents on the party's establish- 
ment have been submitted to the Interior Ministry. 


Turkes, who was elected party leader, held a news 
conference and said that the party has been sect up to 
unite under a larger framework persons who, up to the 
present, have belonged to different political parties. He 
added that the number of current deputies is not suffi- 
cient to establish an assembly group but that work is 
being conducted on the issue. 


* Active Terrorist Groups in Country Detailed 


YIESOI4SA Istanbul CUMHURIYVET in Turkish 
30 Oct Gi pa 


[Article by Hakan Aygun: “Islamic Jihad Number One”) 


[Text] Ankara—Turkey has become a country in which 
Middle East-based terrorist organizations can act with 
comfort, “Islamic Jihad,” the organization whose name 
resurfaced with the wounding of Egyptian Embassy 
employee Abdallah Husayn al-Urabi and the death of 
U.S. military officer Victor Marwick, is taking the lead 
among these organizations now active in Turkey. 


According to official sources, 80 illegal organizations are 
active in Turkey. Sixteen of them are right-wing. The 
“Islamic” organizations that MIT [Turkish National 
Intelligence Organization] and the Security General 
Directorate have determined to be active in Turkey are 
listed as follows: 
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Turxish Islamic Liberation Army (IKO), Turkish Islamic 
Liberation Front (TIK-C), Emergency Fighters of the 
Islamic Revolution (IDAM), Turkish Islamic Liberation 
Union (TIKB), World Sharia Liberation Army (DSKO), 
Universal Brotherhood Front-Sharia Revenge Squad 
(EKC-SIM), Islamic Liberation Party Front (IKP-C), 
Turkish Fighters of the Universal Islamic War of Liber- 
ation (EIK-TM). Turkish Islamic Fighters Army (IMO), 
Turkish Sharia Revenge Commandos (TSIK)}. 


These organizations reportedly act more to protest Tur- 
keys’s internal problems. However, they are said to be 
cooperating with some of the Middle East-based organi- 
zations. Their support of the Middle-East based organi- 
zations 1s reportedly usually in the form of providing 
“shelter.” 


The “bloodiest” of the terrorist actions bearing “Islamic 
motifs” in Turkey are known to be carried out by agents 
of the Middle East-based organizations who infiltrate 
Turkey. 


Initial Actions 


Middle East-based terrorism first appeared in Turkey 
having “beyond the border objectives.” Even though the 
raid on the Egyptian Embassy prior to 1980 was carried 
out by Palestinians, the raid, whose purpose was 
announced to be “punishment of Egypt because of its 
pro-Zionism policy.” contained Islamic motifs. 


The “Synagogue Massacre” that took place in Istanbul in 
September 1986 and resulted in the deaths of 23 Jews 
was considered an action of this type. Islamic Resis- 
tance, the Palestine Revenge Organization and the 
Northern Arab Union Organization took credit for the 
raid. 


Islamic Jihad 


While Middle East-based terrorism appeared in Turkey 
primarily in the form of attacks on Saudi Arabian 
Embassy employces. one of the names that emerged was 
“Islamic Jihad.” The name of “Islamic Jihad™ began to 
be heard in 1982 when it took credit for assaults that had 
occurred the day before in Ankara. The inability to 
discover its structure combined with the number of 
actions it has taken credit for, led to the view that this 
name was “a common name” used by a variety of radical 
Shiites in Lebanon. 


Islamic Jihad accused Turkey, in a builetin disseminated 
in 1986, of taking Iraq's side against Iran and announced 
that it would take actions against Turkish missions. 


It claimed credit for the murder of Sa‘id-Sa‘id, first 
secretary of the Jordanian Embassy in Ankara, on 24 
July 1985. Islamic Jihad took credit for the murder of 
Abduigani Bedevi, second secretary of the Saudi Arabian 
Embassy in Ankara, on 25 October in 1988 and the 
wounding of Abdurrahman Al-Shiravi, an accountant at 
the same embassy, on 16 October 1989. Islamic Jihad 
also claimed the incident on 26 March 1990 in which 











28 TURKEY 


Koes Ali Faysal, trade attache at the Iraqi Embassy in 
Ankara, was injured by a bomb placed in his car and 
most recently arranged two bomb attacks in Ankara two 
days ago. Security determined a similarity in the bomb 
sent to Bahriye Ucok, who was slain last year, and the 
bombs used in Islamic Jihad's actions. 


Other Islamic organizations with foreign ties located in 
Turkey. according to MIT and the Interior Ministry, are: 


¢ Umion of Islamic Societies and Congregations: The 
group, led by former Deputy Chairman of Religious 
Affairs and retired Adana Mufti Cemaletin Kaplan. 
was formed in Germany on 25 November 1984 as an 
offshoot of the National View Organization of 
Europe. Its goal is the formation of a Turkish Islamic 
republic, but its activities in Turkey are limited to 
¢ Islamic Operation: Hasan Hayri Kilic, a former 
Kaplan assistant who broke away. formed this orga- 
nization in late 1989. The name of the group was 
heard following assassinations committed in 1990. 
The Muamnn. : Aksoy assassination was attributed to 
this organization. However, “Islamic Operation™ ts 
known to be a name used by other pro-Islamists also. 
¢ Hizballah: The most famous of the Middle East-based 
organizations, Hizballah was formed after the 1982 
Lebanon operation by a group of volunteers belonging 
to the Iranian Revolutionary Guards that settled in 
the Bekaa Valley. Its first activities in Turkey were 
various «cidents of armed robbery in Istanbul. From 
1983 until | November 1984 when it was “exposed.” 
the organization committed 12 burglaries and six 
automobile thefts. The most significant of the actions 
committed in Turkey by Hizballah advocates is the 
assassination in Erzurum in 1983 of Hizballah oppo- 
nent and Azerbaijani leader Hay Muhammed Yalfani. 
The murders of colonels from the Shah's army, Hadi 
Aziz Moradi in Ankara in 1985, Ahmad Hamid in 
October 1986 and Hasan Mansuri in July 1987, are 
thought to have been the work of this organization. 
¢ Islamic Cause Party: Formed by Shiites in An Najaf, 
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the sacred Shiite city in Iraq. and known as 2 religious 
Organization acting as the Shiite equivalent of the 
Sunni Muslim Brotherhood. The organization. 
known by the nickname Al-Da'wa, 1s supported by 
Iraq's Islamic High Revolutionary Council, but 
retains its aulonomy. 
Al-Da'wa claimed bombings of Iraqi, French and US. 
establishments in Istanbul, Ankara and Izmir in 
December 1983. Some of the agents were apprehended 
and jailed. 


Hizb-al-Tahrir [Islamic Liberation Party}: Hizb-al- 
Tahrir, one of the most active Islamic organizations in 
Turkey, was formed in Jerusalem in 1952. It became 
active in Turkey in 1962. It ts known as the first 
organization to bring the “Islamic State Constitution™ to 
Turkey. Hizb-al- Tahrir was first exposed in Turkey in 
1967 and its top administrators were given prison sen- 
tences. Members of the organization who had not been 
implicated in bloody incidents in Turkey were also 
rounded up in a broad sweep in 1973. The organization 
popularized its name after 1980 through Ieaflets distrib- 
uted in mosgues m Ankara, Istanbul and Corum. 


Rabita: Formed in Makkah in 1962. This organization. 
rather well known in Turkey, keeps its activities prima- 
rily in the realm of propaganda. Prosperity Party Gen- 
eral Chairman Necmettin Erbakan and many former 
‘ational Salvation Party members are known to have 
close relationships with this organization. 


Muslim Brotherhood: Formed in the Egypiian city of 
Ismailia in 1929, gained publicity through various acts of 
terrorism. The organization has pretty strong tics in 
Turkey. Mahmud al-Sawwaf, a founder, spends his sum- 
mers in Gokcedere, where he owns a home. He 1s known 
for holding mectings and giving aid to imam-preacher 
schools in the region. The assassins of former Egyptian 
President Anwar al-Sadat were known to be Muslim 
Brotherhood supporters. The organization has never 
claimed any actions in Turkey but is thought to have 
connections. 
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France 


Iranian Arrested for Ties to Bakhtiar Murder 


10°2412154191 Paris AFP in English 1513 GMT 
24 Dec 91 


[Text] Paris, Dec 24 (AFP)}—An employee of the Iranian 
Embassy in Bern has been arrested on suspicion of 
involvement with the murder in August of Iran's former 
Premier Shapur Bakhtiar, legal sources here said 
Tuesday [24 December]. The arrest followed a visit to 
the Swiss capital Monday by a team of officers from the 
criminal and anti-terrorism untis of the French police, 
the sources said. 


They said the unidentified suspect—who, contrary to 
earlier reports, does not enjoy diplomatic immunity— 
was believed to have had contacts with Faridun Boyer 
Ahmadi [name as received], a former Bakhtiar employee 
wanted in connection with the assassination in the Paris 
suburb Suresne. 


Bakhtiar, the late shah of Iran's last prime minister who 
was a political refugee in France since 1979, was stabbed 
to death at his home on August 6, 1991, along with his 
secretary, Furush Katibeh. 


One of the alleged hit-men, Ali Rad Vakili [name as 
received], was arrested in Switzerland in late August and 
extradited to Paris, where he is awaiting trial on charges 
of homicide and involvement with a terrorist organiza- 
tion. The man arrested in Bern is also expected to be 
extradited to France, the soures said. 


Portugal 


Prime Minister on EC Presidency Responsibilities 


LD25 12094491 Lisbon RDP Antena | Radio Network 
in Portuguese 0000 GMT 22 Dec 91 


[Report by correspondent Helena Mineiro on interview 
with Prime Minister Anibal Cavaco Silva by unidenti- 
fied Portuguese television correspondent on Portugal's 
EC Presidency; place and date of interview not given] 


[Excerpts] [Mineiro] Portugal knows the difficulties it 
faces during its [EC] Presidency, but Cavaco Silva prom- 
ised that we will deal with the challenge until the end. We 
will always defend the Community's interests, he said. In 
the prime minister's words, Portugal will act this way in 
the next six months: 


[Begin Cavaco Silva recording] The Presidency must 
always take on a totally impartial and unbiased attitude 
and seck the consensus of the 12 member states. This is 
what we will do. [passage omitted] [end recording] 


[Mineiro] Many subjects await Portugal in this Presi- 
dency, and Cavaco said Portugal wil! face them all. All 
issues will be handled. There are no easy or difficult 
dossiers for the prime minister. 
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[Begin Cavaco Silva recording] It 1s hard to single out an 
easy dossier. As you know, following the Maastricht 
summit it will be up to the Portuguese Presidency to 
debate the financial situation for 1993-1997, and finan- 
cial discussions are always very complex. The end of 
1992 is a deadline, « is a (?difficult) year. Nineteen 
ninety-two was planned as the year to introduce the 
single market, on the other hand, we know we must deal 
with the Soviet Union's disintegration. This has already 
been extensively debated and much energy spent on it, as 
happened with the Yugoslav conflicts. [passage omitted] 
[end recording] 


Norway 


Belarus, Ukraine Recognized as Independent States 
LD2412145291 Helsinki Suomen Yleisradio 
Network in Finnish 1400 GMT 24 Dec 91 


[Text] Norway has recognized Belarus and Ukraine as 
independent states. Earlier this month Norway, as the 
first Western country, recognized the independence of 
Russia. According to Foreign Minister Thorvald Stoiten- 
berg. Norway will consider the recognition of the inde- 
pendence of the other republics in the New Year. 


Sweden 


Baltic Countries Provided With Emergency Aid 


LD2512095691 Stockholm Sveriges Radio Network 
in Swedish 1700 GMT 22 Dec 91 


[Excerpt] The Swedish Government over the weekend 
decided to give emergency aid to the Baltic countries. 
Foreign Aid Minister Alf Svensson justifies it as follows: 


[Begin recording) We received the message that action 
must be taken now. | feel that it would have been 
unbearable to settle down and celebrate Christmas 
without doing anything about this message. [end 
recording] 


A group of experts, including technicians, doctors, and 
businessmen, returned on 20 December after a few days 
in the Baltic countries. Since they presented their report 
on the acute need for aid, the four party leaders in the 
government have had negotiations. Because the govern- 
ment is adjourned for the holiday, the four decided that 
Sweden will send oil for 15 million and medicine for 10 
million to Estonia and Latvia in the next few days. 
Latvia will also receive concentrated fodder for 20 
million because cattle are being slaughtered under emer- 
gency conditions. Foreign Aid Minister Alf Svensson 
says that this amount is not enough. [passage omitted] 
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